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A WEEKLY SEPTEMBER 1ST. 





The Financial World’s Change to a Weekly 
Will Take Place on That Date 
Without Fail. 


Our ambition and the wish of thousands 
of our readers to see this paper changed 
into a weekly will be realized without fail 
September rst, 1906. From that day on 
it will be published and mailed every Sat- 
urday and nearly all readers reached by 
Monday morning’s first mail. 

It was intended to make this change in 
July, but the preparations, arrangements 
regarding the editorial staff, printer, the 
help necessary for the business department 
have taken up more time than expected. 
It was our wish to make lasting and highly 
satisfactory arrangements and to do this 
on the most economical basis, and. we be- 
lieve we have succeeded in this regard. 

One more semi-monthly issue, and the 
Financial World will begin to come to its 
readers every week, full of reliable infor- 
mation, fearless comment and money-mak- 
ing ideas. 

The August rs5th issue, however, will 
appear in enlarged size as a forerunner of 
what our new weekly will look like. 

In the meantime, and on account of this 
delay, I have decided to reopen my offer 
until the first of September to accept sub- 
scriptions at the present rate of $2 a year, 
or three years for five dollars, to allow 
all those subscribers who failed to take 
advantage of this opportunity to still do 
so; but this positively will be the last 
chance. 

Moreover, I wish to reassert that those 
who subscribe at these exceptional terms 
will realize before many weeks slip by that 
they have made a genuine bargain, as they 
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will receive an intensely interesting and 
instructive financial journal. 

3e sure, if you have not renewed your 
subscription, not to forget to do so on or 
before September Ist, as after that date, 
the price will be four dollars per annum. 


ALLIS-CHALMERS. 
The Allis Chalmers Co.’s special stock- 


holders’ meeting recently held for the pur- 
pose of raising additional capital by a 
bond issue will contribute a great deal to 
increase the disgust of investors with cor- 
poration methods and managements. Be- 
fore and during that meeting methods 
were used that will hardly reflect to the 
credit of the directorate. Months before, 
people near to the leading directors cir- 
culated the news that the business of the 
company was such as to make the begin- 
ning of dividends on the preferred stock 
only a question of a few months. The pre 
ferred stock was put up to 70 by manipu- 
lation, which enabled insiders to unload 
large blocks on the public. It is claimed 
that these insiders disposed of almost all 
their holdings at prices between 70 and 
60. Then it leaked out that the company 
was seeking ways and means to increase 
its funds, which was distinctly discredited 
by a vice-president of the company—prob- 
ably for the purpose of enabling further 
sales of the stock. Two weeks after that 
the plan of a bond issue of $15,000,000 was 
made known, of which $12,000,000 was to 
be disposed of at once at 80 and the bal- 
ance to remain in the treasury for future 
requirements. As it is necessary to secure 
the consent of two-thirds of the preferred 
stockholders to a bond issue, the stock 
was artificially depressed so as to enable 
the very insiders who had disposed of their 
holdings at high prices to pick up enough 
stock to push the bond issue through. 









2 THE FINANCIAL WORLD. 


This issue was ratified at the stockholders’ 
meeting with a very slim majority. 

F. W. Kelsey, representing the minority 
stockholders, introduced a _ resolution to 
defer the special meeting until the annual 
meeting, and in the meantime a committee 
of five, composed of three directors and 
two stockholders of the minority, was to 
investigate the plan and give its report. 
This resolution was defeated. 

This meeting was actually illegal, as it 
was called for one specific purpose, while 
without warning a different proposition was 
placed before the stockholders. 

A scrutiny of the resolution sent out 
in the call for the meeting and the one 
that went to the ballot reveals a significant 
discrepancy. Here they are: 


Called to Consider. 


A resolution authorizing and approving 
the conditional contract, dated June 25, 
1906, between the company and Shearson, 
Hammill & Co., acting on behalf of a syn- 
dicate, which includes, or may include, 
several directors of the company, for the 
acquisition of so many of said $12,000,000 
par value of said bonds so offered as 
shall not be taken by the stockholders upon 
the terms and conditions and for the com- 
mission stated in said contract. 


Balloted Upon. 


Resolved, That any bonds not taken by 
the stockholders under the offer to be made 
pursuant to the resolutions of the directors 
of June 25, 1906, referred to and ratified 
in these resolutions and not taken by 
Shearson, Hammill & Co. under said pro- 
posed contract, may be sold, pledged or 
otherwise disposed of as the Board of Di- 
rectors or Executive Committee from time 
to time shall determine to be for the best 
interests of the company. 

It will be seen that whereas the syndi- 
cate originally agreed to take all the bonds 
not subscribed for by stockholders, it later 
wriggled out of this responsibility. he re- 
sult is that neither the stockholders nor 
Shearson, Hammill & Co. may take a sub- 
stantial amount of the bonds, and the 
directors are left to do with them just 
what they please, no minimum price at 
which they may be sold being mentioned. 

Further, was it strictly legal to use a 
special meeting, called for a particular pur- 
pose, to put through something different? 
These questions are asked by many stock- 
holders. There is a prospect of a stock- 
holders’ protective committee being formed. 

The company also submitted a statement 
of assets and liabilities as they will look 
when the bond issue is disposed of. That 
statement fails to give even an approxi- 
mate idea of the condition and doings of 
the company. <A statement of earnings and 
disbursements was withheld. All that was 
stated was that the company’s business is 
good. Why not show how good it is and 
what there is in store for the preferred 
stockholders? 


The income account of the company 
since 1902, as far as official figures show, 
was: 


Net profits. Paid of pref. 


eae $1,442,259 7% $1,137,500 
a Pe 1,653,570 7% 1,137,500 
"7 ie 957,624 514% 853.125 
rr 68,982 


The 1905 statement covers fourteen 
months including the report of the Bul- 
lock Electric Mfg. Co. for sixteen months. 

The proceedings at the special meeting 
may cloud the legality of the bond issue 
and make the sales of the bonds difficult. 
We are surprised that no stockholder finds 
it worth while to take legal measures to 
decide the legality of the bond issue. 

According to information furnished to 
the press, the company has $11,000,000 of 
orders on hand, $3,000,000 of which were 
secured in June, all of which is very en- 
couraging, provided it is true. 





WHAT RAILROADS EARN AND WHAT 
THEY PAY. 


The following statement of earnings of 
dividend-paying railroad companies on 
issues of their common stocks will be of 
interest: 

Earnings. Paying. 


MI 6 hi tiahin owin, tahedk SD 11% 4% 
Baltimore & Ohio............ 12% 6% 
OO PP rr 13% 7% 
RR er 13% 6% 
POOF EPIE. ooo de ccencacnsis 10% 6% 
Norfolk & Western.......... 10% 4% 
Louisville & Nashville....... 12% 6% 
OE Sa ree 11% T% 
New York Central........... 7% 5% 
Se Pere rere TIX % 
Chesapeake & Ohio.......... 6% 1% 
Canadian Pacific ............ 12% 6% 
Chicago & Northwestern..... 17% 7% 
Northern Pacific ............ 19% 7% 
Missouri Pacific ............ 7% t/ 


Great Northern ; 

This shows that Atchison, Norfolk & 
svestern and Chesapeake & Ohio are in 
line for an early increase in dividends. The 
Union Pacific, in addition to its earnings 
from traffic, has an enormous income from 
stocks held by it, which swells the total 
income to an amount equal to 15 per cent 
for the common stock, and, therefore, could 
easily increase its dividend to 7 per cent, 
and will probably do so in the near future, 
should conditions of business and of the 
stock market make it advisable for Mr. E. 
H. Harriman to decree so. 





$2.00 NOW 
$4.00 After Sept. ist. 


Subscribe for THE FINANCIAL WORLD 
now when you can get It for $2.00 a year, or 
$5.00 for three years. After September 1st, 
when the paper becomes a weekly, the 
annual subscription price will be $4.00 a year. 























HINTS TO INVESTORS. 


The Situation and Outlook—Studies in 
Values. 


The opinions expressed on the different 
railroads and industrial securities embraced 
in this department, “Hints to Investors,” 
are based on conditions prevailing prior to 
July 30, the time of going to press. 


Durivg the last few days of July, all 
tock markets experienced quite a change 
of sentiment and tendency. This is natural 
of Wall Street, which always goes into 
extreies and jumps suddenly from gloom 
to buovancy and from pessimism to optim- 
ism. A day before the latest bull move- 
ment set in, the market, after convulsions 
of days, looked as if it were abandoned, 
when quite of a sudden an upward move- 
ment was engendered, which gained in 
treneth with each succeeding day. It 
was an upward movement just of the kind 
that was started iu midsummer of 1904 
after months of centinuous depreciations. 
It began with the Harriman-Kuehn-Loeb 
& Co. stocks, Southern Pacific and Union 
Pacific, which sliows that this speculative 
group consists of the shrewdest market 
nianipulators. licwever, there is a no 
prokabuity that the present upward move- 


nent will assun dimensions similar to 
those of 1904, jor at that time prices were 
very low, almost the lowest since 1897. 


It is true tliet economic conditions were 
not ich as to have warranted the recent 
siump. At the time when the slump set in 
everything pointed to good crops, reports 
of industrial and commercial conditions 
were fine and railroad earnings of a record- 
breaking charact¢ But at that time pools 
were loaded up with stocks, and high 
finance, always enxious for bargains and 
noney-making chances, espied the right 
psychological moment to shake out weak 
pools. The slunp was nothing more nor 
less than one oi those periodical shake- 
ut processes ty which stocks bought by 
weak-margined speculators are smashed 
and then transferred to stronger hands at 
bargain prices. The slump, like most of 
its predecessors, was nothing but a severe 
storm that swept over the markets and 
brought down the faded leaves and weak 
and rotten trees. When the big interests, 
which are also in control of capital, found 
that numerous large loans of speculators 
were liquidated, they began buying, and 
this drove the shorts who had expected 
further substantial reactions to cover and 
to bid prices up. So the co-operation of 
easily scared shorts and bold movements 
of bulls within a few days have created 
a veritable bull market. 


The Outlook. 


It would, however, not be wise to fol- 
low this bull movement still further in 
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the expectation of higher prices. A great 
many stocks are already too high. And 
then it must not be lost sight of the fact 
that the present greatly improved market 
was the work of big men who have stocks 
for sale bought at considerable lower prices 
and are determined to sell at good prices 
while money is still easy and the political 
situation undisturbed, as the congressional 
campaign of this year will really not set 
in in full force before the end of August. 
That the boom was mostly artificial is 
shown by the way it proceeded. It started 
with the most active speculative stocks, in 
which the short interest was the largest, 
and then other neglected stocks were taken 
up one by one to sustain the advance and 
to prevent reactions. 

The public is not in the market to any 
large extent, and neither prices nor meth- 
ods are of such a character as to in- 
duce it to flock into Wall Street. What 


17 


however, fill 


, 
d the protession il element 
with confidence was the gathering of 


Big Men. 
in New York just now and contrary to 
their custom It has been their habit 


to spend the hot summer days away from 
New York [he presence of Mr. Schiff 
and Mr. Harriman in New York at this 
time of the year, the return of J. P. Mor- 
gan, John D. Rockefeller, and Mr. Still 
man of the National City Bank were events 
apt to create the impression that some- 
thing was doing and for what other pur- 
pose, so speculators calculated, than to 
plan big schemes and to enliven the mar- 
ket. Mr. J. P. Morgan himself gave a 
strong impetus to the market by the re- 
mark that the great prosperity of the coun- 
try could not help being reflected in Wall 
Street and that the threatening Russian 
situation, no matter how it turned out, 
could have but a temporary effect on 
\merican security markets. _ 


The Panama Canal Bond Sale 


turned out a splendid financial transaction 
While the amount of those bonds were 
small, only $30,000,000, the fact that Sec- 
retary Shaw was able to get bids for 
$445,000,000 and to sell the bonds at 4 
per cent premium, 1 per cent higher than 
the market price of the United Stated 2 
per cent bonds, was considered a great 
achievement, especially when the money 
market conditions were not favorable to 
such a_ success. It is not improbable 
that Mr. Shaw has promised the New 
York bankers that he will assist them 
liberally later on when crop moving be 


gins to draw heavily on the resources of 
the banks in appreciation of their efforts 
to make the b nd ISSUE 1 great su ss 


Money for Crops. 


While this year’s principal crops promise 
to he tremendous, yet it will not require 


much more money to move them than a 


year ago, as the prices of cereals are con 
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siderably lower. Therefore, the usual 
money stringency in autumn will hardly 
be greater than it was a year ago. 


New Money Resources. 


That new fields for raising money and 
for unloading securities have been found 
in France is very probable. France is a 
rich country, which heretofore used to 
invest its yearly surplus in securities of 
continental Europe, especially of Russia. 
The French, in view of the enormous losses 
they have sustained in Russian bonds, have 
probably been cured of their weakness for 
Russia. Numerous influential French bank- 
ers were recently in the United States 
and took home excellent impressions of 
the greatness of our country and its re- 
sources and the safety of American secur- 
ities. We are told that since the $50,000,- 
000 loan of the Pennsylvania Railroad was 
placed with Paris bankers, another loan of 
$5,000,000 was placed in France and the 
probabilities are that France will take 
more if the rate of interest is made at- 
tractive enough. 

While we do not believe that the pres- 
ent bull movement will be of very long 
duration and may already be over when 
this issue reaches our readers, yet at pres- 
ent the outlook is rather favorable, and 
if Wall Street does not overreach itself 
and go too far, we may witness good 
markets with the usual setbacks due to 
profit taking always, of course, barring 
unforseen occurences, for the general con- 
ditions are fine and the new crop will 
immensely increase the wealth of the coun- 
try and the purchasing power and saving of 
the people. 





Atchison. 


This stock was one of the first to re- 
cover. In view of the great earnings of 
this road during its last fiscal year, the 
stock offers a good money-making oppor- 
tunity, barring market accidents. It earned 
over It per cent last year, and with the 
treinendous crops in its territory almost 
ripe, ought to do even better this year. 

Atchison is remarkable for the fact that 
there is but one large holding of stock 
in the company, viz., about $300,000 shares 
in the hands of Union Pacific interests. 
With this exception there is no single 
holding of as much as 30,000 shares. 

The company is owned by the public, 
and the board of directors does not as 
yet acknowledge the Harriman sceptre. 

Many investors are picking up Atchison 
at present prices on the justified expecta- 
tion that it will soon go on a § per cent 
dividend basis and will see par before 
the expiration of 1906. 


Baltimore & Ohio. 


This is the cheapest of all 6 per cent 
dividend payers among the rails. Here 
are the 6 per cent payers and their quota- 


tions (as they were on July 30th): 


DN, TED obs ve cnsccsicececs 120% 
DOMINO bee cacessuddesnedeavess 130% 
NS ee errr 163 
NT 8 a 5 Pre cn sak mahene iba I5I 


These prices present a market anomaly, 
explainable probably by the belief that the 
6 per cent dividend of the Baltimore & 
Ohio is not going to last long and that it 
was voted for the purpose of helping the 
Pennsylvania unload its holdings of B. 
& O. The low price of Baltimore & Ohio 
must aiso cause distrust of the boom in 
the stock market, for if the boom were 
genuine and not the work of those who 
are driving in the shorts, Baltimore & Ohio 
would command a price of at least 125. 
if we have a bull movement of another 
week’s duration, Baltimore & Ohio may 
see i25 or a higher price for bulls may 
discover great attractiveness in the stock 
when the necessity arises to further stimu- 
late the market, when it should begin to 
show signs of weakness and a liquidating 
tendency. 





Chesapeake & Ohio. 


It can only be a question of a short 
time when the management will pay atten- 
tion to the demand of shareholders to in- 
crease the dividend from 1 per cent to 3 
per cent, or at least 2 per cent. The com- 
pany earns enough to pay 3 per cent easily. 
The price of the stock indicates the ex- 
pectation of a better dividend. But even 
a dividend of 3 per cent would hardly 
justify a price nfuch above 60. 





Chicago, Milwaukee & St. Paul. 


The directors’ meeting of the St. Paul, 
at which a declaration of the financial policy 
in connection with the extension of the 
road to the Pacific coast was expected, 
ended with the announcement of the usual 
dividend. Directors are reported to have 
stated that the road has all the money it 
needs for the present for its extension. 
This means no bond issued for the time be- 
ing, no new stock, and no “valuable rights” 
for sockholders. All on which the bull 
movement in the stock was built on turned 
out baseless, and with this the expectation 
of the bulls to put St. Paul up to 200—and 
this price seemed for a while to have been 
the goal—collapsed. And yet, there seems 
to be something going on in connection 
with the future of St. Paul. It is evident 
that bulls alone could not have lifted the 
stock’s price but for good purchases by big 
interests who have something up their 
sleeves. Quite large blocks have changed 
hands, and with this the dominating inter- 
ests in the road may change. The general 
impression is that the road, which has 
been a Rockefeller property for the last few 
years, will henceforth be a Harriman- 
Rockefeller property, and occupy the same 
position in the Harriman railroads which 
the Chicago, Burlington & Quincy road oc- 
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cupies in connection with the Hill roads. 
It is also said that should the St. Paul go 
at the financiering of its extension to the 
Pacific coast convertible bonds will be is- 
sued and offered to the shareholders. 


Chicago & Great Western. 


The new fiscal year has opened very 
promising for the Chicago Great Western. 
The first three weeks of July brought a 
gross increase in earnings of over $66,000, 
and the full month will show about $90,000. 
If the following month shows a similar in- 
crease, and the probabilities are that the 
future’s increase will surpass those of July, 
the road will have a good year, and the 
stock issues will fully express it. The 
present tendency of the market has already 
begun to affect this road’s shares. 


Iowa Central. 


For the fiscal year ended June 30th this 
road makes the following showing: 


Gross ..... $2,958,587 $2,588,300 $370,287 
Expenses. 2,183,738 2,128,081 55,057 
Net ....... 774,849 460,219 314,630 
Other income 58,033 58,652 *690 
Total net... 832,882 518,871 314,011 


*Decrease. 

This road comprises 558 miles and is 
capitalized as follows: Common stock, $11,- 
000,000; preferred 5 per cent non-cumu- 
lative stock, $7,400,000; bonded debt, $12,- 
990,220. This bonded debt requires an 
annual fixed charge of $596,111. As the net 
earnings for the last fiscal year amounted 
to $832,882, after deducting the fixed 
charges there remained $236,771 or 3 per 
cent on the preferred stock. This showing 
hardly justifies the price of 26 for the 
common and 32 for the preferred stock. 
These quotations must be considered rather 
artificial. 


Kansas City Southern. 


The statement of earnings during the 
fiscal year ended June 30, 1906, as compared 
with the previous year, was as follows: 


1905 1906 Increase 
Gross .... $7,752,801 $7,060,887 $692,004 
Expenses 5,818,570 5,354,063 463,607 
ree 1,934,321 1,705,924 228,307 


As the interest of 3 per cent bonds 
amounting to $29,999,500 requires $899,085 
and about $50,000 additional will be needed 
for interest on a recent loan of $1,000,000 
for equipment, there remains $993,336 
earned. If we allow $363,000 for improve- 
ments, there remains $663,000 for dividends 
on the preferred, or 3 per cent, against 2% 
per cent in the previous year. With this 
year’s improvements and addition to its 
equipment, the road ought to give a bet- 
ter account of itself next year. It traverses 
a good field, which has been blessed with 
an excellent crop this year. The road is 
of such importance in the southwestern 
railroad situation that it can only be a ques- 


tion of time when it will be gobbled up 
by one of the great systems. This is 
what adds great speculative value to the 
stock. The present price of the common 
is around 25 and of the preferred around 
52. The highest and lowest of the com- 
mon stock was as follows: 7 in 1900, 39 
in 1902. The highest and lowest of the 
preferred stock were 2714 in 1800 and 70% 
in 1905. 


Louisville & Naskville. 


This stock is good for an advance to 
over 150 if good market weather prevails. 
If not at present, the stock ought to show 
a substantial advance later on 


Missouri Pacific. 


The fiscal year of this road which 
formerly ended with the calendar year, 
ended this time, according to the change, 
with June 30, 1906. As far as the regular 
earning statements enable one to form 
an opinion, the stock has earned 7 per 
cent, while the earnings in the preceding 
causes that worked against the road last 
year were $18,000 short of 5 per cent, 
year have disappeared. No yellow fever, 
quarantine, poor cotton and corn corps in 
the road’s territory—to the contrary, every- 
thing that provides a road with good busi- 
ness looks bright, and better times seem 
to be in sight for the shareholders—that 
is, higher prices for the stock and no fear 
of a reduction of the dividend. 





Nickel Plate. 


That Nickel Plate common will soon 
either be placed on a 4 per cent basis or 
become a part of an important system can 
be judged by the action of the stock. 
Whatever stock comes on the market is 
quickly absorbed. The stock is still an 
attractive and promising speculation even 
at the present price. In a good market, 
it may strike 80; especially is this possible 
when it is considered that the total capital- 
ization is camparatively small—$14,000,000 
common, $5,000,000 first preferred and 
$11,000,000 second preferred stock. The 
earnings have shown rapid increases of 
late. 


Norfolk & Western. 

The fiscal year ended June 30, 1906, will 
show for this road a net income of $7,- 
296,000, which means an increase of $1,673,- 
118 net over the previous year. This means 
that 10 per cent is earned for the common 
stock. In view of this, the increase of 
the dividend from 4 per cent to 5 per cent 
can hardly be delayed much longer Che 
next dividend will probably be on a § 
per cent basis. This ought to put the 
stock up to about par. 


Pennsylvania. 





A better feeling prevails regarding this 
stock. All hammering of bears and sales 








6 THE FINANCIAL WORLD. 


of weak-kneed ‘stockholders were not able 
to put the- stock down to 120. When it 
struck 123, it became evident that no more 
could be shaken out, and many shorts 
thought the time ripe to cover. However, 
it is claimed that tne bears are still about 
100,000 shares short. The sharp reaction 
in this stock has brought to this country 
good-sized blocks, which were acquired by 
foreign capitalists at about 120 two years 
ago. What the feeling about Pennsy is 
can be judged by the facts that bets that 
the stock will see 140 before it sees 125 
again were offered on the New York Stock 
Exchange without finding takers. 





Reading. 


The same pool that once put up this stock 
to 164 is trying its bold manipulation meth- 
ods on same again. It will, however, find 
that there is more floating stock on the 
market at present than there was six or 
eight months ago, for Mr. Frick, one of the 
larger stockholders, has, as it is reported, 
disposed of his holdings and turned his 
attention to Norfolk & Western, in which 
railroad company he recently became a di- 
rector. 





Rock Island. 


Notwithstanding the most favorable 
showing of earnings, the Rock Island shares 
are the most neglected issues in the mar- 
ket, the common, in particular, which was 
at one time a popular medium of specula- 
tion, remaining almost stationary. Traders 
who go by the “chart” point to the fact 
that Rock Island common is now selling 
only about 5 points above the lowest figure 
touched since the new stock was placed 
upon the market. On Aug. 6, 1903, the 
common stock sold at 19%4, and on March 
11, 1904, it sold at 191%. Its high figure 
since then has been 37% on Jan. 18, 1905. 
Its maximum quotation was reached at 
5354 on Jan. 9, 1903. A bull campaign 
culminated in it at this figure, and the 
stock has commanded little attention since, 
either from the “big four” or the speculative 
public. And yet, some of these days, the 
Rock Island stocks will suddenly jump into 
prominence and enable those who are in the 
habit of buying for a long pull to make 
big profits. 





St. Louis & Southwestern. 


This road shows a falling off in earnings 
at a time when other roads in the same 
territory roll up good increases. The stocks 
ought to be left alone for the present until 
the earnings assume a more cheerful aspect. 





Southern Pacific. 


An approximate estimate of the last fiscal 
year’s gross earnings of this road places 
same at $100,000,000, which would repre- 
sent an increase of $5,000,000 gross and of 
about $1,500,000 net. This would not be 


sufficient to just..y an initial dividend of 
4 per cent, which has been given as the 
cause of the advance in stock. People near 
to the management positively declare that 
the dividend, which has been predicted to 
come within thirty days, will not material- 
ize. What was instrumental in putting up 
the stock was the upward tendency of the 
market, which set in about July 2ist and 
was accelerated by the big short interest 
in the stock. That the revenues suffered 
vy the ’Friseco calamity cannot be doubted, 
although the extent of the damage is not 
known. Those who recently expected great 
things in connection with Southern Pacific 
may find that they have been again fooled. 
Wuenever the stock reached 73, large, long 
v.ocks came out and put a damper on the 
bull enthusiasm. 





Southern Railway. 


This common stock has experienced a sub- 
stantial improvement since the return of 
the bullish sentiment. The last fiscal year’s 
total net income amounts to $15,817,141. 
veducting the fixed charges of $9,700,000, 
there remains a surplus of $6,117,141 for 
dividends. As the preferred dividends re- 
quire $3,000,000, there remains for the com- 
mon $3,117,141, which is equal to 24%4 per 
cent on the common stock issue of $120.- 
000,000. These earnings for the common are 
almost as high as what is earned on the 
preferred stock of the Iowa Central road, 
which quotes around 52. The present fiscal 
year .has set in with additional increases in 
earnings. There is no doubt that the road 
is shaping itself into a highly promising 
property from the standpoint of the com- 
mon stockholders. The great industrial and 
agricultural development of the South is 
going on with no indication of abatement. 
From a speculative standpoint, the common 
stock offers attractive possibilities. 





Texas Pacific. 


The earnings of this company continue to 
grow, With fine prospects for a continuation 
of the present increases for months to come. 
and this ought to make the stock at the 
present price attractive for a long pull. 


The stock went over 40 at a time when 
the condition of the road was not as good 
and as promising as it is at present. 





INDUSTRIALS. 





American Sugar. 


The long-neglected stock of the Ameri- 
can Sugar Refining Co. has again come 
forward as an active market force and 
advanced nearly nine points in two days. 
The following reasons are given for this 
advance. 1. Enormous production. 2. 
Big demand incidental to the canning sea- 
son and a tremendous fruit crop. 3. A 
substantial short interest, which hoped t 
see sugar down to 120 and was trapped. 
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Brooklyn Rapid Transit. 


Instead of 6 per cent, it now turns out 
that only 5 per cent was earned in the last 
fiscal year. it would be ruinous to pay a 
dividend from such earnings. Even 2 per 
cent would be too much, in view of the 
great necessity for constant repairing, for 
which the necessary funds have to come 
out of the earnings. When the Brooklyn 
Subway is completed it may take years 
before the Brooklyn Rapid Transit can 
think of even a moderate dividend. 

Colorado Fuel & Iron. 

That this stock, on which no dividend can 
be expected probably for years to come, can 
be easily put up over 50 when the market 
is favorable is due to the constant short 
interest in the stock and clever manipula- 
tion. Its intrinsie value is probably not 
greater than that of Republic lron com- 
mon, which quotes around 25. The com- 
pany has to incur heavy expenses to get its 
ore from distant places and is also con- 
fronted with keen competition from the 
Victor Iron & Steel Co., founded by the 
former president of the Colorado Fuel & 
Iron Co. It is a stock for the rich specu- 
lator but not for investors or poorly mar- 
gined speculators. 


Distillers’ Securities. 

Very few realize the great possibilities 
for this company on account of the removal 
of the government tax on alcohol for me- 
chanical, lighting and other purposes. This 
company ought to be able to coin money 
after January 1, 1907, when the new law 
goes into effect. It will be the first in the 
field to reap the benefit of the new law on 
a large scale. This changed condition 
makes the present dividend of 4 per cent 
secure for a number of years, and the stock 
deserves at least the same price which 
American Locomotive common commands. 





National Fireproofing Co. 

This Pittsburg concern is reported to be 
doing a satisfactory business to such an 
extent as to be able to resume dividend 
payments on the preferred stock in a mod- 
erate way. It may be that the new initial 
dividend will *be about 3 per cent. The 
price of the stock is about 26. When the 
dividend on the preferred was stopped, the 
price ran down to 20. We should not be 
surprised to see the stock rise to at least 
35 and the common stock selling around 6 
to advance in sympathy. 


Pittsburg Coal Co. 

This company shows an excellent and al- 
most surprising growth in earnings for the 
first six months of this year. This will help 
the stock a little, but it will be well not 
t» become enthusiastic about the future of 
the company or an early resumption of 
dividends on the preferred stock. The com- 
pany has been benefited by the bituminous 
coal strike, as it was not affected by it as 
it submitted to the demands of the strikers 


while other coal companies did not do so 
for a while, but it must not be forgotten 
that the company is highly overcapitalized, 
heavily encumbered and has large contracts 
on hand on which it will make very little, 
if anything, for years to come. 


Pressed Steel Car Co. 

The company’s future may be considered 
bright in view of the plans of railroads 
to introduce steel cars in the passenger 
service. The Southern Pacific will soon 
adopt these cars, having found, as Vice- 
.resident Calvin states, that they can be 
made easily and, considering the benefits 
afforded, as cheaply as wooden cars. It is 
hardly necessary to be proved that steel 
cars would be safer in a wreck than wooden 
cars. 

Recently the Erie had a wreck of a fast 
express train near Burbank, O. The next 
car to the locomotive was a steel mail ear, 
and, although this car rolled down a twelve- 
foot embankment, turning over’ three 
times, it was not even dented and the two 
mail clerks who were in the car escaped 
with a few bruises. The two cars just be- 
nind the mail car, which were made of wood 
and which also plunged down the embank- 
ment, were smashed to pieces. 

As soon as one or two railroads introduce 
steel passenger cars, all railroads will want 
them in order to attract patronage. This 
means an enormous business fer car com- 
panies, especially the Pressed Steel Car Co. 


Steel Common. 

The statement of earnings of the United 
States Steel Corporation for the second 
quarter of the current year will be made 
known July 3ist—too late for recording 
it in this issue of the Financial World. It 
is estimated that the second quarter will 
show net earnings of about $30,000,000 and 
enormous orders on hand, although the im- 
pression is that the third quarter will not 
be as good, as during that time some plants 
will be closed for repairs and workingmen 
ve given a short vacation. That the Steel 
Trust is doing a phenomenal business can- 
not be disputed, and that the new crops 
will enable the corporation to continue its 
present prosperity at least for another year 
can also not be doubted. The present net 
earnings represent from 8 to 10 per cent 
on the common stock, after charges and a 
liberal depreciation. These earnings will 
bring the surplus up to $100,000,000. There 
ought to be a dividend on the common 
forthcoming, but whether the directors will 
decide to start with a dividend at a time 
when a congressional election is approaching 
and a lively tariff agitation will set in must 
be doubted. Were this not the case the 
stock earning, as it does, about 10 per cent, 
would be high up in the fifties. Speculative 
circles have become quite enthusiastic over 
steel common and seem to expect a divi- 
dend. We hope they will not be disap- 
pointed. The dividend talk has become so 
strong that the directors may feel inclined 
to declare a dividend. 
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THE GREENE PROPERTIES. 





Tne Greene Consolidated Copper Co.—The 
Greene Gold Co.—The Greene Gold 
& Silver Co. 





The stocks of these three properties, 
which are traded in on the New York 
curb market, have experienced quite sharp 
reactions. Green Copper dropped under 
20, from which it recovered to 22. Greene 
Gold has gone down to about 2, and Greene 
Gold & Silver to about the same price. 
While market conditions had a great deal 
to do with this slump, yet it must be con- 
fessed that the once great confidence in 
Colonel Greene and his promotions is on 
the wane. 

It is reported that a prominent mining 
man recently made the following remarks: 

“The Greene Gold & Silver Co. has sev- 
eral very good mines numbered among its 
possessions, but I think a great mistake 
has been made by Colonel Greene in trying 
to open so many properties at a time. His 
money has given out and no adequate 
results have been obtained. If he had de- 
voted his energies to opening one or two 
properties, he might have had some mines 
operating by this time upon a considerable 
scale, but, instead of that he has been 
obliged to shut down his Mulatos mines 
and they are now in the hands of lessees. 
If Colonel Green ever comes to grief, it 
will be because he has tried to do too 
inuch without adequate capital. He has 
many enemies in Wall Street who take 
advantage of his weakness. He has always 
won out in the past, although at a great 
financial loss to himself at many times, 
but unless he is very careful Harriman 
and other Wall Street interests will lassoo 
him, and if they ever get him down they 
will never let him up.” 

The above quoted remarks were hardly 
made when the following was _ reported 
in the press: 

“President W. C. Greene of the Greene 
Consolidated Copper Company and Thomas 
F. Cole have arranged to take up an option 
held on the America and Copper Belt 
properties in Cananea and an option for 
practically all of the capital stock of the 
Cananea-Duluth Company. The purchase 
price of the Copper Belt properties is about 
$2,225,000 gold and the Cananea-Duluth 
properties are to be taken on a basis of 
$-00,000 gold.” 

It seems that Colonel Greene is biting 
off more than he can swallow. The in- 
crease of his interests in new ventures 
tlaces him in the light of a promoter who 
is rather anxious for opportunities to man- 
ufacture new stocks for the market than 
to develop the various properties in which 
he is already interested and for which he 
ras enlisted the co-operation of thousands 
of small investors. The acquisition of new 
mining properties at a time when he has 


his hands full of troubles in the Cananea 
field will even further undermine confidence 
in him and make it harder for him to 
secure the necessary capital for the proper 
development of his present mines. 

It cannot be disputed that the Greene 
Consolidated Copper Co. owns one of the 
greatest copper mines on the continent. It 
is a property capable of absorbing all the 
energies of one man. On top of this, 
Colenel Green has on hand the Greene 
Goid and Greene Gold & Silver Co., vast 
possessions in which small investors espe- 
cially have put considerable money on the 
strength of great promises of profits, which 
so far have failed to materialize. To the 
contrary, investors have lost a great deal 
of money as the stocks have constantly 
gone down, and it is due to Colonel Greene 
to show something for*the capital with 
which so many small investors have sup- 
plied him. 

Cclonel Green knows very well that the 
Standard Oil crowd and Mr. E. H. Harri- 
man are gunning for him, and he ought to 
devote all his energies to his present com- 
yinies, instead of loading himself up with 
more, if he does not wish to invite his 
collapse. 

Regarding Greene copper, rumors of a 
decrease in the dividend have been circu- 
lated, which contributed a great deal to 
the downward tendency of the stock. We 
do not see how, in view of the present 
nigh price of the metal, a reduction in the 
dividend could be justified. It is true that 
the labor troubles in Cananea have con- 
tributed to a temporary reduction in the 
copper production, but it amounts to only 
1,500,000 pounds a month. This is not 
much, considering the usual monthly out- 
put of 5,000,000 pounds. The labor troubles 
have also necessitated extra expenses for 
new help and police-protection of the prop- 
erty, but all this could easily be made up 
without a reduction in the dividend, if 
Colonel Green would devote himself en- 
tirely to his companies in Mexico. 

That his stockholders are beginning to 
feel uneasy is shown by an agitation just 
started in New York to form a committee 
for safeguarding their interests. It may 
be that Colonel Greene expects financial 
help in his plans from an alliance with 
Thos. F. Cole, but he will probably be dis- 
appointed in this regard, for Mr. Cole has 
so many irons in the fire and so many 
properties to look after that we fail to 
see cf what help Mr. Cole can be to him. 
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UNION PACIFIC AND SOUTHERN PA- 
CIFIC MYSTERIES. 


What Is There in All Those Extravagant 
Rumors? 


Queer things have been going on in Wall 
Street in connection with Union Pacific 
and Southern Pacific stocks. On July roth, 
the directors of the Union Pacific met, and 
it was expected that the regular semi-annual 
dividend would be declared, as the time 
for such action was just due, for dividends 
were declared on July 2oth last year, and 
on July 29th in 1904. 

The meeting of July roth was watched 
with the greatest interest, as it was known 
that an urgent call was issued to the direc- 
tors to come, which they did, and the ex- 
pectation of an increase in the dividend 
from 6 per cent was raised. Instead of that 
came the news that the directors attended 
to routine work only and concluded to 
leave the disposal of the dividend question 
to the directors’ meeting of August, also 
providing at-the same time that the execu- 
tive board may declare the dividend should 
no quorum be present. 

Immediately following this, in the midst 
of a reactionary market, there began an up- 
ward movement in the stocks of the Union 
Pacific and Southern Pacific on rumors 
that the Union Pacific dividend will be 7 
per cent, that the great equities of the road 
in the Northern Pacific and Great North- 
ern will be divided, and that a 4 per cent 
dividend on the common stock of the 
Southern Pacific was in sight, from which 
disbursement, the Union Pacific, as own- 
ers of the controlling interest in the South- 
ern Pacific, would profit a great deal. 

Market prophets predict 175 for Union 
Pacific and 90 for Southern Pacific, al- 
though there are many who think that there 
will be only new stock issues, instead of 
disbursements, and that the boom in the 
stocks is nothing but a market manouver 
to make new stock issues palatable to the 
“Street.” It is recollected that the same 
market tricks were resorted to about two 
years and a half ago, when Southern Pa- 
cific was boomed on account of big things 
to come, and when those “big things” came, 
they consisted of a one hundred million 
dollar issue of 7 per cent preferred stock, 
of which it was decided to issue forty mil- 
lion dollars at once. This meant $2,800,000 
additional fixed charges before any divi- 
dend on Southern Pacific common could be 
thought of. And yet, at that time, the stock 
advanced considerably, in face of the fact 
that the possibility of a dividend on the 
common was made more remote than ever 
before. Maybe the market was just-now 
celebrating such an event—a non dividend 
payment. 

It is in order just now to remember two 
significant remarks of E. H. Harriman, the 
real master of these two great sys- 
tems, regarding dividends. More than a 


year ago, at a Union Pacific stockholders’ 
meeting for the purpose of sanctioning a 
new $100,000,000 preferred stock issue 
(which up-to-date has not been issued at 
all), Mr. Harriman declared: 

“Your company by the issue of this new 
stock and the curtailment of its bonded in- 
debtedness will be placed in a position ad- 
mitting in due time of a more liberal atti- 
tude toward distribution of the surplus in- 
come.” This was in May, 1905. 

In July, 1905, the Union Pacific dividend 
was raised from 4 per cent to 5 per cent, 
and in April, 1906, to 6 per cent. Has this 
exhausted the “more liberal attitude” to- 
wards the distribution of the surplus in- 
come, or will Mr. Harriman go still further 
in his liberality? 

We are not inclined to believe in the sud- 
den awakening of a liberal spirit in Mr. 
E. H. Harriman in view of his statement 
at a meeting of the Southern Pacific stock- 
holders where he remarked that “competi- 
tive railroad building” showed the need of 
“husbanding resources.” In view of this 
declaration, it is impossible to see how a 
dividend on Southern Pacific can be de- 
clared a few months later, especially in face 
of the losses of the road by the ’Frisco dis- 
aster and “competitive railroad building,” 
into which a great deal of animosity is in- 
jected by Mr. J. J. Hill. Every day brings 
new evidence that Hill and Harriman are 
lining up for a hard fight in the Northwest 
in connection with their various railroad 
prospects. Only recently Mr. Hill opposed 
the Union Pacific obtaining facilities at 
Seattle and hardly a week passes but what 
one side or the other is in the courts for 
injunctions. ‘To make matters worse, the 
St. Paul, ir its efforts to reach the coast, 
is working hand and glove with the Union 
Pacific. In addition to this fight with Hill, 
Mr. Harriman has a fight on hand with 
Mr. Fish for control of the Illinois Cen- 
tral. 

All this will hardly induce Mr. Harri- 
man to squander ammunition in the shape 
of dividends. It rather seems that the 
surprise which he has in store for the 
shareholders of the Union Pacific and 
Southern Pacific will be in the shape of 
new stock or bond issues for the purpose 
of acquiring the Chicago, Milwaukee & St. 
Paul road. The continuous accumulation 
of St. Paul by strong interests indicates that 
something decisive regarding the future of 
this road is going on. The Union Pacific 
itself could not acquire the St. Paul as 
parts of the systems are parallel, but the 
Southern Pacific could. The Pacific exten- 
sion of the St. Paul would help the Union 
Pacific, as the line will run just between 
the Northern Pacific and Great Northern, 
and weaken them. 

There is, undoubtedly, something of 
enormous importance going on in the West- 
ern railroad field, and events seem to shape 
themselves so as hardly to give stockhold- 
ers or Wall Street especial reason for re- 
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joicing. But speculators are like a herd of 
cattle—following any bold move, without 
giving its final effect any thought. 

The growth of the traffic of the Union 
Pacific in the fiscal year ended June 30, 
1906, was a handsome one, and yet not so 
great as to make a dividend of 7 per cent 
advisable. The total net increase will be 
about $3,200,000, which will be equal to about 
154g per cent per share. We do not believe 
that Harriman will consider this net gain 
sufficient to warrant a dividend increase. 

The entire situation is enveloped in mys- 
tery. In the meantime, those in the coun- 
cils of the matadors will make money. 
Whether Union Pacific can be lifted to 175 
and Southern Pacific to 90 within the next 
thirty days, as predicted, depends also to a 
great extent on general conditions. There 
are cynics who think that the stocks will 
advance to the above named prices, express- 
ing their belief as follows: “They know 
that when the real plans are out, Union 
Pacific will go to 130 and Southern Pacific 
to 50, and, therefore, they are manipulating 
the market to get out of their holdings at 
good prices.” 





THE TRAMPS OF THE SECURITY MAR- 
KET. 





The Cause of the Recent Wall Street Con-. 


vulsions. 





That the security market is subject to 
such violent convulsions, as were witnessed 
during the first few days of July, at a time 
when the country is assured of an almost 
unprecedented crop and most important in- 
dustries are busier than ever and with the 
highest prospects of being kept quite busy 
for months to come, caused a financial 
writer in the East to ask the following 
questions : 

“Does speculation decay when commerce 
thrives? There has just returned from. the 
West a capitalist who estimates that general 
business is 25 per cent larger than a year 
ago. Steel manufacturers boast of un- 
precedented orders, and in many industrial 
lines activity and profit are advertised all 
about. Still, speculation decays. Can any- 
body say why? Take another concrete 
example. There is the copper industry 
never experiencing greater thrift; the metal 
is quoted at 18 cents upward and- yields 
50 per cent upward of profit on the cost to 
produce. Still, the mathematician finds the 
share capital of 37 copper mining com- 
panies showing a loss of nearly $165,000,000 
in market price within a few months. Can 
anybody say why it is that way? Must 
one conclude that market prices obey a 
law other than the law of demonstrable 
worth? Must he conclude that inspiration 
to trade or to abstain from trading is 
drawn from an invisible source? Shall 
he conclude that there is fate in price 
movements and that the strongest endeavor 


cannot prevent the long movements up and 
down? To set up these queries is easy. 
To answer is less easy.” 

The answer is easy indeed. Speculation 
in securities obeys exactly the same laws 
that govern all markets. When too much 
wheat is thrown on the market, prices go 
down; when the demand is better than 
the supply, prices go up. 

What ails Wall Street and all other 
security markets is the absence of a good 
demand for speculative securities, the ab- 
sence of the speculating public, which in 
former years used to crowd the brokerage 
firms and now conspicuously shines by its 
absence. Corporative abuses, revelations 
of graft and corruption have driven the 
public away from Wall Street. Some say 
that Theodore Roosevelt with his big stick 
has hurt Wall Street. It is true that he 
has attacked big corporations and made 
the public distrustful, but the president is 
not here to further selfish plans of greedy 
trusts but to protect the public. What 
he has done will bring better days for 
corporative life and finally redound to 
the benefit of the security market. The 
president has put his knife to the corpora- 
tion cancer and will cut it out. He aimed 
at a better control and supervision of cor- 
porations, and this must finally restore 
confidence in corporations and the secur- 
ities issued by them. - 

Wall Street trades in the floating supply 
of securities. Of securities issued by cor- 
porations, the larger parts are held by 
the directors and the investing public. A 
small part floats. It changes hands every day 
or every few days. These securities form the 
tramps of Wall Street. Today they belong 
to Tom, next day to Dick. They buy them 
on margins. Today these securities find 
lodging with one bank, tomorrow with 
another bank. They have no permanent 
home. The end of -June found these 
tramps in the hands of pools, which had 
accumulated large amounts of stock on 
borrowed money. 

These pools had expected that the pub- 
lic would come into the market to relieve 
them of their heavy burdens. Instead of 
that they found that the banks prefer to 
accumulate cash to meet legitimate com- 
mercial requirements. They found that 
they could not renew their loans. What 
else, therefore, was left to them but to 
unload? They did it in haste, and this led 
to a radical liquidation by weak pools, 
which could not borrow the money neces- 
sary to await better days for their stock 
holdings. 

It was these tramping stocks that dis- 
turbed the market and threw it into hys- 
terics. The bears took advantage of these 
conditions and hammered prices. When 
the pools had lightened their burden, no 
more stock came out. Capitalists posted 
on values picked up good stocks at low 
prices. When the bears found that no 
more tramps pressed for lodgings, they 
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began to cover and helped the market to 
assume a condition commensurate with 
the prevailing prosperity. 

That is all that happened recently, noth- 
ing more and nothing less. With no pub- 
lic to take stocks out of the market, the 
tramps of Wall Street had to go down 
until rich people provided them with lodg- 
ings in their strong boxes. 

The security market has acted and will 
always act just as all other markets do. 
All other markets will occasionally be- 
come hysterical when suffering from con- 
ditions under which Wall Street suffered 
for quite a time. Reckless pools and bold, 
unscrupulous manipulators will always pro- 
duce convulsions. Good buying for a long 
pull by people who have confidence in the 
future of the stocks they acquire and take 
those stocks out of the market and into 
their strong boxes will give the market 
just such a healthy condition as good 
nourishment and regular habits will give 
persons not suffering from an incurable 
disease. 

3ut the reckless element that dominated 
the security markets recently, that boomed 
stocks to unreasonable heights and floated 
fraudulent promotions, such as recently in- 
fested Boston, where copper stocks were 
put up to prices ten times their real or 
even prospective value, are the very peo- 
ple that will wreck legitimate stock specu- 
lation and kill all interest of the investing 
public in stocks. 

They have succeeded pretty well in this 
regard and turned the stock market into 
a wild gambling den. It is up to the con- 
servative element to rectify these unhealthy 
conditions, and they can do it best by bring- 
ing about in quick succession a few con- 
vulsions of the kind which we have recent- 
ly witnessed in Wall Street. This will 
shake out and break the pools, or at least 
teach them a good lesson. 


PUBLIC UTILITIES SECURITIES. 


The securities of public utility companies 
have a very poor market. Formerly con- 
sidered the best kind of securities by local 
investors, they are now looked upon as 
the riskiest and most undesirable proposi- 
tions. There is hardly a city where these 
companies, especially street car and light 
companies, have not to stand fierce attacks 
of municipal legislators and local politi- 
cians. It will take years until the munici- 
pal ownership idea dies out and investing 
capital begins again to turn to enterprises 
of semi-public character. 

—Most of the stocks of the Brazilian 
diamond companies, with which this coun- 
try was flooded a year ago, are probably 
not worth the paper on which. they were 
printed. The American Consul General at 
the capital of Brazil warns investors against 
those stocks, stating that most of them are 
worthless. as not many diamonds can be 
found in Brazil. 





ROTTENNESS IN CORPORATION MAN- 
AGEMENT. 


How funds of corporations are misused 
by a leading director and how this abuse 
is sanctioned by the directors for the sim- 
ple reason that these directors own a ma- 
jority of the stock and can sanction any 
rascality, is shown by the following report 
of the last stockholders’ meeting of the 
Westinghouse Electric & Manufacturing 
Co., during which allegations were made 
that the company’s president, George West- 
inghouse, has unloaded $6,000,000 bonds of 
a private corporation on the company at 
twice their value: 

“James Carrothers, one of the minority 
stockholders, led the opponents of Mr. 
Westinghouse. The incident grew out of 
the report of the company. Mr. Carroth- 
ers called attention to the assets in which 
were stocks and bonds of the Lackawanna 
and Wyoming Valley Rapid Transit Com- 
pany valued at $6,300,000. Mr. Carrothers 
wanted to know how much was stock and 
how much was bonds.. There was a hot 
discussion and it developed that the capi- 
tal stock of the Lackawanna and Wyoming 
Valley Rapid Transit Company is $3,000,- 
ooo and that the road cost about $6,000,000. 
No one was sure that these figures were 
correct and there was more or less con- 
fusion. 

“Finally Mr. Carrothers said: ‘We have 
$6,000,000 worth of bonds and $3,000,000 
worth of stock. Who has the remainder 
of the stock? This company puts all the 
money that is spent on the road and gets 
only $3,000,000 worth of stock. Why 
shouldn’t this company have all the stock 
if it pays for the road?’ 

“No one present was able to explain the 
report in detail. The adoption of the re- 
port was moved, but John Gregg, one of 
the directors, said: ‘Before we close I want 
to know from whom the stock of this rapid 
transit company was purchased. I under- 
stand that these stocks were purchased 
from Mr. Westinghouse; that this is a 
private corporation and that Mr. Westing- 
house unloaded the stock on this com- 
pany.’ 

“A voice was heard, ‘At twice its value.’’ 

That the old board was re-elected is 
natural, for Mr. Westinghouse owns all the 
stock necessary to vote for what he pleases. 
The minority is simply at his mercy. It is 
said that the company could pay three times 
the amount of the present dividends, if the 
management did not manipulate the earn- 
ings for its own benefit. 

This meeting was the first in nine years. 
It is a surprise that Mr. Westinghouse per- 
mitted the meeting. He must not have been 
in his right mind when he forgot that he 
was ruling “by grace of God” and that 
others who had put money into his busi- 
ness have no right to say anything. 

In face of such actions, can it be sur- 
prising that the public prefers to risk its 
money in almost anything but stocks. 


’ 
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THOSE JENNINGS’ 6%s. 


Will They Become Unsalable? 





(From a Boston Paper.) 

“The Jennings Real Estate Loan & Trust 
Company has for about two years carried 
on a vigorous campaign in advertising real 
estate mortgages bearing 6 per cent. It 
has made special appeals to savings bank 
depositors, arguing that they should get a 
better return than the 3 per cent paid by 
the banks. It has been successful in sell- 
ing a great many of these mortgages. The 
mortgages, generally speaking, which are 
offered, are on apartment buildings. It is 
predicted that in the course of four or five 
years, when these buildings begin to de- 
preciate and rent rolls to diminish, the 
purchasers of such bonds will find them- 
selves in possession of unsalable invest- 
ments.” 


THE UNICN .wCURITIES COMPANY. 

Chicago brokers in unlisted securities 
are advertising the shares of some of these 
fake promoters’ earlier flotations for sale 
at a few cents a share. Any quantity of 
stock in the Golden Rod, Five Bears Min- 
ing Co. and the Anchor Oil Co. is offered 
at 4 cents a share. All this stock was 
thrown overboard by this company’s dupes, 
who realize they have bought gold bricks 
and want to save as much as they possibly 
can. However, they are doomed to disap- 
pointment in even getting back a small 
amount on their ruinous investment, for no 
person wants any part of these swindles 
even as a present, as their possession might 
lead their friends to think them fools. 











THE GRAIN MARKETS. 





The Outlook Decidedly Bearish. 





That wheat is acting heavy cannot be 
surprising in view of the tremendous first 
hand marketings, the increasing stocks at 
the centers of accumulation and distribu- 
tion, while the milling, shipping and export 
demand remains ever behind modest ex- 
pectations. Even the speculative trade re- 
mains largely local and professional. Big 
traders do not believe that we will see a 
buli market, especially in wheat, so soon, 
unless the spring wheat crop meets with 
unexpected damage during the next two 
weeks. From Europe the crop news is 
rather bullish, but fails to stimulate our 
markets, or even to stop the reactionary 
tendency. Anyhow, it is peculiar that all 
the bullish news from abroad has not yet 
led to a good export demand, for, so far, 
as a trader states, the demand for export 
has been as a drop in a bucket compared 
with the enormous farm offerings. 





WHEAT. 


The course of wheat prices indicates a 
larger wheat crop than the government 
reports indicated. This year’s wheat crop 
in the United States and Canada may 
assume sensational dimensions and reach 
a billion bushels, with a surplus of 400,- 
000,000 for export. It cannot be disputed 
that the winter wheat crop will surpass 
expectations. When this issue leaves the 
press, the spring wheat crop will be 
gathered in and it promises to be a great 
one—greater than originally estimated. Is 
there any wonder that farmers are trying 
to market their crop as soon as possible 
and that the great bulls are disheartened 
and expect that every day may bring lower 
prices? 





CORN. 


That the price of corn remains compara- 
tively strong in face of the fact that this 
year’s corn crop, as far as it can be judged 
at present, promises to surpass thaf of last 
year, is explained by the belief prevailing 
in many circles that last year’s corn crop 
was in reality not as large as the govern- 
ment’s figures indicated, an opinion which 
is supported by the seemingly low reserves 
of corn in farmers’ hands. Another reason 
for the strong features of corn is the pas- 
sage of the bill exempting denaturalized 
alcohol from tax. The possibilities for 
commercial development which are opened 
up by the denatured alcohol bill, which goes 
into effect January 1, 1907, are immense 
This measure will lead to a virtual revolu- 
tion in manufacturing processes and will 
open a new era to corn planters especially. 
Millions of bushels of corn will be used to 
produce enormous quantities of alcoho] for 
fuel, lighting, motive power and quite a 
number of other industrial purposes. 
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THE COPPER STOCK MARKET. 

Copper stocks, especially those traded in 
on the Boston Exchange, fail to exhibit 
the same quick recuperative power which 
other securities have shown of late. This 
can be seen by a comparison of the prices 
of a number of copper stocks at the time 
of the greatest slump with their highest 
prices in 1906 and their prices on July 
28th, as shown in the following: 


High in July 

1906. Lowest. 28. 
ETRY 32 32% 
PENNE 4 Bid chin Baws 284% 13 14% 
fe , a re &% 5% 6 
SE armas ae 497% 25% 29 
Boston Consolidated .. 334% 223% 25 
Putte Coalition ....... 45 25 303% 
eo ——— a 20 17% 21% 
Copper Range ........ 86% 863% 7 
DY WES bi noiscivcee 153%, 16% 
Met POE oc ke vvnss 1434 83% 0% 
er ae 21% 16 1654 
Granby Stmevetasse S906 tome 2854 
Green Consolidated ... 31% 194 207% 
Isle Royal*........... 20% . 16 1614 
ee errr 734 6% 
DRETOD: cicicccccscess 0R TO ie 
Mohawk ............. 6% 50 61% 
CO a ae ee 95% 83 87% 
Old Dominion ........ 47% = 33 3814 
ON SS re eee 1124, Q7 103 
OS Se eee: 834 0% 
ROMMOEROE <6i6 cas 20 0s BGO 93 97 
Utah Cons. .......... 693% 52% 56! 
Utah Copper ......... 39% 25 261% 
ee en aa 10 4% & 


Of these stocks, those of the greatest 
speculative character have suffered the 
most. The speculative public in the New 
England states is heavily loaded up with 
all kinds of copper stocks, for which a 
market can hardly be found in reactionary 
days except at substantial price conces- 
sions. 

What ails the Boston copper stock mar- 
ket is the exhausted absorbitive power of 
speculators and the difficulties in obtaining 
loans on copper. The opening and develop- 
ment of new copper properties has assumed 
such tremendous proportions as to create 
the fear that the output will soon be greater 
than the demand, although the latter re- 
mains enormous without any sign of abate- 
ment. 





Amalgamated Copper. 

The rumor of an increase in the dividend 
to 8 per cent turned out unfounded, al- 
though the earnings, said to amount to 15 
per cent on the stock, would have justified 
such an increase. On July 19th a quar- 
terly dividend of 114 per cent and an extra 
¥/, per cent was declared. It may be that 
a dividend of 8 per cent would have been 
declared, if conditions of the stock market 
had justified it. The stock hangs around 
par, but as the Standard Oil crowd is said 
to have taken up very large blocks around 
95 it may try to put the stock up to 110 


or thereabouts again in order to unload. 


British Columbia. 

This company is constantly enlarging its 
plant and in due time will turn out quite 
a great property of splendid earning power 
and ought to pay handsome dividends, if 
conditions in the copper metal market 
should not deteriorate. The yearly output 
will be about 10,000,000 pounds. This comes 
from two old furnaces. The last three 
months’ earnings were $117,000, as follows: 
April $35,000, May $30,000, June $43,000. 
Within sixty days, it is expected that the 
first of the year three new furnaces will 
be blown in, which will greatly enhance 
the output. One of the large stockholders, 
who is in touch with the management, 
states that the company contemplates the 
payment of dividends of two cents per 
share from next January on, if every- 
thing runs smoothly. The stock sells 
around 714 on the New York curb. 


/ 


Shannon. 

From parties near the management of 
this property comes the news that the first 
dividend on Shannon will probably be paid 
August 31 and will be a quarterly payment 
of 25e a share. This explains the excellent 
buying of the stock by insiders. 





THE CHICAGO SECURITY MARKET. 


American Can. 

There was no real reason for the weak- 
ness of the issues of this company. It is 
reported as doing an excellent business and 
anticipating a splendid fall, as the canning 
season has just set in and the enormous 
fruit crop will necessitate an unprecedented 
output of cans. This ought to make the 
preferred stock especially a desirable spec- 
ulation at present. 


American Shipbuilding. 

In one sense, the common stock holders 
were reimbursed for their patience by the 
directors of the American Shipbuilding Co. 
at their regular meeting declaring an extra 
dividend of 2 per cent in addition to the 
regular dividend of one per cent. However, 
the extra dividend didn’t establish a new 
rate. Its continuance will depend upon the 
continuation of the company’s good busi- 
ness. The prospects that business will be 
as good at least for another year are the 
brightest, for the company’s plants are 
ulled with orders which will keep them 
employed fairly into the next year. This 
creates the belief that this extra dividend 
will be continued while conditions remain 
in such a satisfactory state. 





Chicago Subway. 

There is very little said now about the 
reorganization plans of the Subway. They 
may have been deferred until more promis- 
ing financial conditions prevail. Since re- 
centiy mail connection between the post- 
oftice and the La Salle street depot through 
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tue Chicago Subway’s tunnel is in opera- 
tion. The Chicago postmaster announces 
that mail service through the bore to the 
other depots will be in operation by Sept. 
1. President Wheeler, of the Illinois Tunnel 
Co., says the subway will be in full opera- 
tion by the first of next year. We do not 
think that any reorganization plan will be 
practicable until the Subway can fully dem- 
onstrate its commercial character, that is, 
its earning capacity. If it should turn out 
as expected, it wili then be time and also 
easier to finance the company finally. The 
securities which, at present, represent hopes, 
will then represent values. Very little in- 
terest in the stock is shown at present. 
The price hangs around 45 and it requires 
good support to keep it around that quo- 
tation. 





Diamond Match. 


To the surprise of all, the company has 
declared the usual quarterly dividend of 
2% per cent, although the last annual re- 
port revealed the fact that such dividend 
would be neither wise nor advisable. But 
the concern seems to be managed with a 
constant eye on the stock market. The re- 
action in the stock from 146 to 119 made it 
imperative for insiders to support the mar- 
ket, in consequence of which they had to 
load up with more than they could afford 
to carry. This 214 per cent dividend is 
probably for the purpose of creating a de- 
mand for the 10 per cent, which plan also 
succeeded, as the stock jumped to 130. 
When the supporters of the market begin 
to lighten their load they will drive the 
price back, for even the directors of the 
company concede taat for the present the 
permanency of the 10 per cent dividend is 
not assured. While the management claims 
good business, the independent companies 
are just organizing for a concerted move on 
the Diamond Match Co. 





Illinois Brick Co. 

A statement issued by this company 
shows that it has suffered comparatively 
little through the trade war which is just 
going on among the brick companies, and 
explains the better tone of the market for 
this stock. Although the trade war has 
lasted nearly half a year, it has affected 
the Illinois Brick Co. to the extent that 


its surplus has been reduced $12,143. There . 


is no doubt that the National Brick Com- 
pany has suffered and must finally sue for 
peace, unless it is willing to use up its re- 
sources. Here is the comparative balance 
sheet of the Illinois Brick Co.: 





Assets— June 30, °06. Dec. 31, '05. Increase. 
Real estate ....... $1,078,209 $1,078,205  ...... 
Buildings and mach’y 2,583,793 2,557,307 $ 26,486 
Accounts receivable. 351,147 368,561 *17,414 
Brick and supplies... 252,967 377,214 *%124,274 
Bills receivable ... 1,869 2,247 *378 
CD wecneks sceudes 121,661 46.788 74,873 

Wee.” cisccecs $4,389,646 $4,430,896 $*41,250 
Liabilities— 
Capital stock ...... $4,000,000 $4,000,000 = ...... 
Accounts payable .. 144,932 114,039 $ 30,893 
Dividend payable .. ........ 60,000 = *60,000 
EP Perr rer 244,714 256,857 *12,143 





Totale .cccccce $4,389,646 $4,430,896 $*41,250 
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The working capital compares: 


Current assets...... $727,644 $794,810 $*67,166 
Current payable.... 144,932 174,039 *29,107 
Surplus assets...... 582,712 620,771 38,059 





Streets Western Stable Car. 

‘14nere has been quite a little liquidation 
going on in the shares of the Streets West- 
ern Stable Car, forcing the price in this 
narrow market down to 28. In face of the 
company declaring a regular dividend, the 
decline in its shares has aroused consider- 
able local comment, enough in fact to impel 
President Grossman to offer some explana- 
tion in defense of his company. He says, 
in part: “There is nothing wrong with the 
company. On the contrary, everything is 
all right. The stockholders got a dividend 
yesterday, which was declared June 25th. 
They will continue to get dividends no less 
than now.” Streets Western Cable Car is 
really like a savings bank, although the 
stock market may not reflect that condi- 
tion. I don’t know who has been selling, 
but it is a fair guess that it is some one 
who got tied up in the New York market 
and has been compelled to sell his paid-for 
securities to take care of his speculative 
ventures.” 

However, it is hardly fair to compare a 
stock selling at a loss of seventy-two dol- 
lars from its parity as strong a security 
as money on deposit in a substantial sav- 
ings bank. Moderate liquidation of some 
over-foolish speculator will not cause such 
a discrepancy in value. It seems that the 
loss is more due to lack of confidence in 
the view held by President Grossman.” 





THE NEW YORK-CHICAGO HOT AIR 
LINE. 


Mordaunt & Co. Repudiate Any Connection 
With It—Their Letter Indicates How 
Timely Was Our Warning—A Rail- 
road Which Seems to Exist 
Entirely on Paper. 





* 
The latest sensational financial attempt 
to make a public killing—pardon the use of 
this race track term, which is employed 
because it adequately describes this effort— 
is the proposition to’ interest people in 
building an electric line from Chicago to 
New York to carry passengers between 
these points within ten hours for $r1o. 

This project is described in startling 
page advertisements as one of the greatest 
opportunities for the common people to 
get rich quickly through the generosity 
of the promoters, who are unknown in 
the railroad world. We branded this road 
as'a paper dream. That our opinion is 
founded on fact is proven by the admission 
of the promoters in their own announce- 
ment that the right of way must still be 
secured. The project is ridiculed by all 
well known railroad men. 

The promoters state as follows: “In 
projecting this road the idea that it should 
be built mainly by the savings of small in- 
vestors—by the people—every safeguard for 























their money has been considered and 
adopted. The loopholes that have made 
former railroad investments risky, except 
for people of unusual judgment, have been 
done away with and the whole proposition 
so simplified that any body can see at once 
that it is the soundest, safest and most 
promising investment ever offered to the 
public. 

This is the silliest tommy-rot ever crowd- 
ed into a single paragraph to describe an 
investment. 

Where is the assurance that these un- 
known parties will raise enough capital 
even to build the first section? This is 
even highly improbable and then what will 
those who put money into it now have to 
show for it? Mordaunt & Co., over whose 
name the first advertisement of this proj- 
ect appeared, have washed their hands of 
the entire commercial dream. 

Their letter is published herewith: 

Mr. Louis Guenther, 
Schiller Building, Chicago, IIl. 
Dear Sir:— 

Upon my return from New York my at- 
tention has been called to your publica- 
tion dated July 15th, where on page 16 
you refer to the Chicago New York Air 
Line. All you say, and more than you say 
undoubtedly is justfiable, but I regret ex- 
ceedingly that my name should have ap- 
peared in connection with that article, 
as I since regret that my name should 
have appeared on that first advertise- 
ment. But Messrs. Miller and Price, pro- 
jectors of that road, were brought to me 
by high officials of one of the best known 
railroads in the United States, and Messrs. 
Miller and Price informed me that they 
had plenty of backing and plenty of 
money to spend to build, equip and oper- 
ate the first hundred miles from Chicago 
to Goshen, Indiana. 

I then permitted them to put a test ad 
in the Tribune, for which they paid, and 
to use my name to have letters come to. 
They agreed not to take a dollar of this 
money, but to leave it all in escrow in 
my office until my return from New York, 
when I could go further into the project 
and take a hold of it, or give it up. 

During my absence in New York Messrs. 
Miller and Price, with a man named 
Woods, virtually took possession, took 
the letters and the money that came in- 
to their possession to their own office in 
the Monadnock Building, and in that short 
space of time they grew to such gigantic 
proportions that they did not require my 
services, or the backing or the good will 
of the railroad officials who introduced 
them, and, in consequence, both myself 
and my firm absolutely refused to have 
anything to do with them or their project. 

I believe, and I believe every railroad 
official or any man giving {ft thought, can 
see that a road can be built from Chicago 
to New York within 800 miles by cutting 
out a number of the principal commercial 
centers, and making the time from ten to 
twelve hours. The greatest locomotive 
experts in the Westinghouse Company and 
the General Electric Company are willing 
to vouch for this and to guarantee loco- 
motives that will make the ‘time, provid- 
ing the road work, etc., is up to their 
standard. 

I would not ask you to give this letter 
publicity in your Journal, but for the fact 
that I have not been connected with any 
shady transaction and I do not want my 
name to be banded about by these people 
as connected with them or with any other 
balloon line. Matters are now shaping 
themselves with thoroughly good and 
prominent people, whose names will not 
be hid under a bushel basket, and who 
will come to the front for a road from 
Chicago to New York and Boston. It may 
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have a little longer mileage, and the stock 
will be offered as railroad stock is offered, 
but not until work has been done on the 
road and an investment made sufficient to 
secure against any possibility of the non- 
completion of the road. 
5 Again thanking you for your courtesy, 

am 

Yours sincerely, 
F. S. MORDAUNT. 

It confirms our contention that this proj- 
ect, instead of being a safe investment, is 
only a hot air dream conceived by a few 
promoters who are strenuously trying to 
outdo the famous Col. Sellers, the man 
who saw even millions in a corn medicine. 

When they state that the Aurora Elec- 
tric line has been a great financial success, 
the stockholders of this property will also 
appreciate our assertion that with their 
visions of wealth they combine a reckless 
disregard for known facts. 

Those who should buy the stock from 
these promoters will regret their careless- 
ness in the not far distant future. 


MORE MERGENTHALER-HORTON BAS- 
KET JUGGLING. 


Some time ago this gigantic hot-air 
scheme declared a scrip-dividend—that is, 
a dividend that did not involve an out- 
lay of cash. If shareholders were content 
to get their dividends in the shape of prom- 
ises to pay in the future, fake promoters 
certainly would revel in clover and pay 
dividends to beat the band. 

Now, the promoters seem to have origi- 
nated a plan by which they can get back 
the scrip-dividend and some cash on top 
of it. As usual, it is a ground (see defini- 
tion of the word grinding) floor proposi- 
tion. They will accept the scrip-dividend at 
par in payment for stock at 15 cents a share 
in the Shellenberger Wire Bound Fruit 
Crate Co., a side issue of theirs, undoubt- 
edly. They don’t do this directly, but 
through scalpers presumably in their em- 
ploy. 

The scheme is but another example of 
the impudent juggling of stockholders’ 
money which has characterized this ques- 
tionable promotion from the day it was 
first launched. 

The one investment is no better than 
the other. Both are used as footballs by 
the promoters, and the stockholders act 
as the pig-skin. 

These promoters are evidently working 
all addresses over upon the assumption— 
once a sucker, always a sucker. And 
sometimes, they are not mistaken. 





$2.00 NOW 
$4.00 After Sept. ist. 


Subscribe for THE FINANCIAL WORLD 
now when you can get it for $2.00 a year, or 
$5.00 for three years. After September 1st, 
when the paper becomes a weekly, the 
annua! subscription price will be $4.00 a year. 
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THE MAKEEVER EXCURSION TO MEX- 
Ico. 





A Repetition of the Mt. Shasta Gold Mines 
Corporation Performance. 





Four years ago Sanford Makeever (at 
that time the whole thing of Makeever 
Bros.) financed the Mt. Shasta Gold Mines 
Corporation—a $20,000,00 company, whose 
propefty had been acquired for a song, and 
even that song remained unpaid. Ma- 
keever started the financiering compaign 
with selling the stock at 5 cents a share. 
“Act quickly, if you want to get rich,” 
was the constant song until thousands of 
shares were sold. 

Those sales went on at constantly in- 
creased prices until the shares were put 
up to 75 cents, as Sanford Makeever and 
the men who co-operated with him arbi- 
trarily advanced the price to make suckers 
greedy. “We want,” so declared Sanford 
Makeever repeatedly to a friend of his, 
“investors who will believe almost every- 
thing, and therefore we will work the 
religious suckers by advertising in religi- 
ous papers.” 

This was done. All those noble expo- 
nents of religious virtues, the “New Voice,” 
the “Ram’s Horn,” and other religious 
sheets for the improvement of their pub- 
lishers’ finances were used and turned out 
great co-workers in that swindle campaign 
of Sanford Makeever. 

Stock of the Mt. Shasta Gold Mines Cor- 
poration to the extent of about one million 
collars was sold. The last stage of this 
swindle was characterized by an excursion 
of shareholders to report on the property. 
With that excursion there went the heads 
of the swindle, agents of Makeever, and a 
few shareholders who knew about as much 
about mining as a hog knows about Wag- 
verian music and who were selected to join 
the excursion probably for the reason that 
by buying large blocks of the stock without 
investigation they had proven themselves 
first-class suckers worthy of the confidence 
of Sanford Makeever. Heaven knows what 
was shown to these “visitors” at the mines, 
but when they started home, a statement 
was prepared in which they declared that 
they had seen the greatest mine in the 
world and felt sure that all would become 
rich soon. 

What has become of that mining propo- 
sition, for which Makeever made the same 
claims as he is now making for his Mexi- 
can mines, the San Pablo, regarding which 
the gang is sending out statements which 
are as far from the truth as heaven is from 
earth? The Copper Handbook for 1905, 
an impartial annual publication, which is 
considered by all interested in mining as 
an authority, has only the following to say 
(on page 588) about this Makeever’ sget- 
rich-quick proposition: 
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“Mt. Shasta Gold Mines Corporation— 
an unsavory concern, succeeded 1904 by 
Phoenix Gold Mines Co.” 

And we find the following regarding the 
Phoenix Gold Mining Co. on page 654 
of the Copper Handbook: 

“Phoemx Gold Mining Co., California— 
a reorganization under a new name (be- 
cause the old one smelled to high heaven) 
of the Mt. Shasta Gold Mines Corpora- 
tion.” 

It was that swindle in which Makeever 
made most of his money, a swindle that 
has wrecked many poor people. 

One is vividly reminded of this great 
mining swindle by reading the circulars 
just issued by Makeever Bros., praising 
their Mexican mines, which they have ac- 
quired for a paltry sum and turned into 
corporations of several million dollars, as 
of fabulous riches and informing investors 
that a visiting committee has just “in- 
spected” the mines, giving the names ot 
those “inspectors.” Some of them we rec- 
ognize as Makeever’s agents and the whole 
matter makes the impression of a clever 
repetition of the Mt. Shasta swindle. 

That the entire “inspection” of these 
fabulous mines is nothing but a put-up 
job to unload worthless stock can be judged 
by the statement of the Amparo mine peo- 
ple (the Amparo is a producing mine, 
either already on a dividend paying basis 
or approaching it) that the claims of Ma- 
keever Bros: that the San Pablo mines 
adjoin the Amparo mine and that the 
superintendent of the Amparo mines has 
examined the Makeever mine are un- 
qualified lies. 

There is nothing Sanford Makeever 
would not do to get hold of other people’s 
money. His record shows it. When he 
started in Chicago his first occupation was 
that of a usurer, lending telegraph opera- 
tors and other clerks money at from 5 per 
cent to 10 per cent interest a month. Then, 
with this nefarious gain, he went into the 
speculative field and became a member of 
the Chicago Board of Trade, where he 
failed, but not until he had lost a great 
deal of other people’s money, to all of whom 
he held out the hope of making them rich. 
While he coined money in selling worthless 
mining stocks, he wrote to one of the 
victims of his Board of Trade days that 
he was “broke” and could not pay. That 
letter is in the possession of this paper. 
And this is the head of the firm that offers 
“unqualified opportunities to investors to 
secure an interest in a mine of vast promise 
for wealth.” 

Why such methods and the plundering of 
innocent investors by mining sharks goes 
on unpunished is not due to the indolence 
and connivance of those who are entrusted 
with bringing lawbreakers to account but 
to certain tricks which will be explained 
later on, the most clever of which is that 
Trust Fund, a fund which divests investors 
of their rights and lawbreakers of their 
responsibilities. 

















INDUSTRIALS. 


In view of the renewed interest in in- 
dustrial stocks, it will be of interest to 
learn what a number of industrial com- 
panies are supposed to earn for their com- 
mon stock: 


Tarni a wi 
Earning. Paying. 





Allis-Chalmers ........Nothing Nothing 
American Agriculture. .Nothing Nothing 
American Car & Fdy...5% Nothing 
American Cotton Oil...Nothing Nothing 
American Ice ......... 4% Nothing 
American Locomotive .10% 5% 

American Steel Fdy...Nothing Nothing 
American Woolen ..... 8% Nothing 
Central Leather ...... 4% Nothing 
Colorado Fuel ........ 2% Nothing 
Corn Products ........Nothing Nothing 
Vt ee eee eee eee 7% 4% 

National Biscuit ...... 7% 4% 

National Lead ........ 74% 4% 

Pressed Steel .........3% Nothing 
United States Steel...8% Nothing 
Ue ere ere To Nothing 
Railway Steel Spring. .7 4% 

U. S. Pipe............5% Nothing 


The above statement of earnings on these 
common stocks is based on what has been 
reported of the doings of these companies 
at present, and not on official figures. As 
the renewed bull movement in Wall street 
is based on the excellent crop and the 
enormous industrial activities, it explains 
uae renewed interest in industrial shares. 
Some of them have advanced on real merit, 
while others go up in sympathy with the 
market tendency. 





BIDWELL ELECTRIC CO. 


This hot-air promotion is handled by 
people who evidently are masters in tricks 
for catching the sucker. In a recent cir- 
cular—without date (probably in order to 
be able to claim that their acts are out- 
lawed, should their victims go for them)— 
the “company” (no name signed, but sim- 
ply “company”) declares that it has decided 
to start a “sinking fund” (for what pur- 
pose?), that it will commence delivering 
cold motors and generators this month 
(as the circular has no date, it is impos- 
sible to know what month is meant), and 
that the stock will be worth $1.00 January 
tst and $2.00 in a year from next January. 

Former circulars were so worded as to 
create the impression that the whole con- 
cern was already making money and work- 
ing overtime. The last circular states that 
the company has found a mar to organize 
a sales department, and as to dividends the 
circular states: “We will set aside all 
profits for dividends. We hope to pay 
quite a dividend this year. We hope to 
pay 10 per cent next year, and even more 
in the future.” 

It takes a man of exemplary stupidity 
not to be able to see that there is nothing 
behind the whole scheme but the desire 
to part fools from their money. 
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THE BOND MARKET. 


—Aside from the government’s Panama 
bond issue, which netted a very satisfactory 
price purely through the means adopted by 
the Secretary of the Treasury, the bond 
market remains in a very dull state. 

—July will pass into history among bond 
houses as one of their dullest months. 

—Very little of the $150,000,000 distribut- 
ed during July as semi-annual dividends 
has found its way to bond houses. 

—QOur commercial prosperity has created 
a need for money in shape of loans yield- 
ing a more satisfactory rate of interest than 
good bonds net and as long as this state 
of affairs exists the bond market will re- 
main dull. The improvement in the stock 
market is in direct contradiction. Here we 
find stocks yielding even less than good 
bonds advancing in price during the last 
few weeks entirely due to the strenuous 
efforts of hung up pools to make the best 
of their opportunity while call money re- 
mains low. 3ut their efforts have not 
awakened much interest in the public, for 
commission houses, aside from the room 
traders orders, are almost bare of orders. 

—Now is the time to pick up bargains in 
the bond market. 

—Pennsylvania convertible 3% per cent 
bonds at the present low price of 94% 
(they have already been as low as 92% and 
as high as tor) are one of the most attrac- 
tive securities, considered from the interest 
standpoint, for they net investors over 4% 
per cent, a good rate for an unquestionably 
safe bond. The security is the more valu- 
able on account of its convertible feature. 


THE COTTON CROP. 


Theo. H. Price’s last monthly cotton 
report makes the condition 71.2 per cent, 
against 74.0 per cent last month and 69.0 
per cent last year. He states: 

“The fact that the present condition of 
the cotton crop is only 2.2 per cent above 
last year speaks loudly as to the effect 
of the recent rains. From the end of 
June to the end of September last year 
the crop deteriorated only 5 per cent. I 
anticipate it to be fully 12 per cent this 
year. The crop is reported on an average 
12 days late and for this reason it is more 
than ever exposed to the vicissitudes of the 
weather hereafter. The indicated crop on 
the basis of my returns is about 11,000,000 
bales, assuming average conditions hereaf- 
ter. Should conditions be below the av- 
erage, I shall not be surprised to see esti- 
mates of 10,500,000 bales current within 
the next month. The thing to be most 
feared now is dry hot weather in the 
Southwest. Already exceedingly high tem- 
peratures are reported in southwest Texas 
and should they become general the crop 
in its present succulent condition will shed 
very rapidly.” 
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THE KETTLE DRUM. 








Why the Fakers, Schemers and Outright Swindlers are attacking The ,Financial World with 
Annonymous Fake, Disreputable Sheets and Lies. What Prominent Newspaper 
men have to say of the Editor of The Financial World. 





The Financial World has hurt the mining 
fakirs and the financial confidence men, and 
hurt them badly. Their actions are the 
best evidence of it. 

They are spending money like drunken 
sailors to check the growth of this paper. 
They have started a dozen or so fake fin- 
ancial and mining papers to abuse The Fin- 
ancial World. They are sending these pa- 
pers and anonymous circulars by the ton 
all over the country. These papers are full 
of lies, manufactured with the reckless un- 
concern of perjurers. There is no lie too 
mean, no name too vile, that they do not 
apply to The Financial World and its ed- 
itor. 

What for? 

To keep the money they have stolen from 
ignorant investors, and here and there to 
induce fools to part with money they will 
never see again. 

But to show legitimate financial interests 
the good The Financial World is doing, I 
would not notice these attacks, but treat 
them with the contempt they deserve. 

The Financial World as a weekly will 
only increase their clamor, while crooked 
minds, directed by designing lawyers, will 
concoct more devilish attacks against this 
publication. 

However, all their efforts only serve to 
advertise The Financial World among in- 
telligent people. The latter cannot be in- 
fluenced by scurrilious, vagrant financial 
sheets, anonymously edited. 

Nor by the venal journals or fake mining 
papers. The character of advertising that 
such publications contain brands them as 
traps for money-savers. 

Charges of blackmail or collusion with 
fake investment schemes, or attacks on a 
person’s life, or other mendacious lies, will 
not receive any credence, brought as they 
are by people whose records have branded 
upon them in living letters what thieves 
they are. 

Yet, this is the only tool of attack left 
to knaves, who, after robbing people of 
millions, think that if The Financial 
World’s purse is slender enough they can 
finally wear it out. 

In the midst of all venomous attacks and 
villainous lies, The Financial World’s cir- 
culation keeps on growing wonderfully. 

The public at large is a delver after 
truth. It wants to know about the paper 
which is causing the fakir’s kettle drum to 
be so noisy. 

The public sees it, then reads it, and fin- 
ally becomes convinced it is telling the 
truth. 

Papers, no more than men, can conceal 


their records. There are too many thou- 
sands who know what money The Financial 
World has saved to its subscribers by its 
timely exposures of nefarious swindles, now 
out of existence or closed by government 
fraud orders. 

This record establishes firmly in honest 
men’s minds its sincerity of purpose—its 
desire to tell the truth, its total unselfish- 
ness and absolute fearlessness. 

Besides, The Financial World has con- 
stantly warned subscribers from investing 
in stocks of many companies at fancy prices 
that now can’t be sold for the white paper 
they are printed on. 

These financial pirates know all this. 

The Makeevers, Wisners, Wheelers, Union 
Security Co., and all others who are run- 
ning their worthless security factories night 
and day are in a panic. 

Is it any wonder that they sneak to dark 
coverts, scheme new lies and modes of un- 
derground attacks—shout blackmail until 
they are black in the face—hire thugs and 
character assassins, and publish anonymous 
sheets and circulate anonymous letters? 

Who am'I whom they picture as such a 
bad man? 

The prominent newspapers whose letters 
I publish give legitimate financial interests 
some idea of who I am. What they say 
about me will be borne out by the pub- 
lishers of every prominent newspaper or 
magazine in this country and in Canada, 
as they have known me for years. 

Is it not funny that these usually alert 
men never discovered I was a bad man 
before these crooks did? 

Don’t you think so? 

LOUIS GUENTHER, 
Editor. 





THE CHICAGO DAILY NEWS. 
S. S. Rogers. 

Dear Mr. Guenther:—In all my relations 
with you I have never seen anything which 
I did not regard as perfectly honest and 
square. You have published in the Mail 
Order Journal from time to time excellent 
articles concerning The Chicago Daily News 
but have never shown any disposition to 
“work me” for any favor in return. The 
Daily News has advertised from time to 
time in your magazine but only when we 
had something definite to say and when we 
were saying it generally to advertisers by 
means of circulars and by advertising in 
the trade papers. 

This has been uniformly our expérience 

















with you and Iam very glad indéed to bear 
this. testimony. 
Very truly yours, 
S. S. ROGERS. 
July 10, 1906. 


THE PHILADELPHIA RECORD. 
Kendall Cressey. 

My Dear Mr. Guenther:—I am in receipt 
of the current issue of The Financial World 
and want to congratulate you upon the 
energy and aggressiveness on your part 
which seems to be bringing success. Surely 
a man in your position must necessarily 
have a very hard fight to wage and a great 
many barriers to overcome, but I have 
always felt that your rugged personality 
and your personal honesty, which has al- 
ways shown itself in your dealings with 
me, would determine a policy for the con- 
duct of The Financial World that would 
make it a power in the field where a jour- 
nal conducted along such lines is impera- 
tively needed. 

With kindest regards, I am 

~ Very truly yours, 
KENDALL CRESSEY. 
July 10, 1906. 


THE DETROIT TIMES. 
James Schermerhorn. 

Dear Mr. Guenther:—It is not at all un- 
usual or surprising that your aggressive 
pursuit of questionable financial concerns 
should be followed by very bitter personal 
assailment of yourself. 

It may be of interest for you to know 
we have appreciated your fearless exposure 
of every description of fakes and grafts 
in the investment field, and it seems to 
us that you have been right as well as 
brave and fearless in these revelations. 

More power to your kind and helpful 
publicity, and may confusion and chagrin 
come upon your defamers. 

Very truly yours, 
THE DETROIT TIMES, 
James Schermerhorn, 
General Manager. 
July 16, 1906. 


THE HOUSTON, TEX., POST. 
G. J. Palmer. 
Mr. Louis Guenther, 

Dear Sir:—I am not at all surprised to 
learn that on account of your vigorous at- 
tacks upon certain get-rich-quick schemes 
a certain amount of retaliation has de- 
veloped, but am sure that it will have no 
effect upon you. 

I am, of course, not in a position to 
know anything as to the truth of your 
articles along this line, but having known 
you for a great many years, I am sure 
that you must have had the best of grounds 
for the publication of these articles, as my 
knowledge of you is an assurance of the 
fact that you would not willingly - injure 
the reputation of any honest man or con- 


cern. 
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Yours truly, 
G. J. PALMER, 
Business Manager. 

July 11, 1906. 


THE CINCINNATI ENQUIRER. 
Ed. Flicker. 
Louis Guenther, Esq., 

Dear Sir:—Our business relations cover 
a period of about ten years and we have 
always found you to be fair and impartial. 
We believe that your efforts are always 
directed to faithfully and honestly serve 
your clientele. We figure that your suc- 
cess has been entirely due to these traits, 
and sincerely hope you will continue for 
many years to come. 

Yours very truly, 
ENQUIRER COMPANY, 
Ed. Flicker. 
July 11, 1906. 


THE CINCINNATI POST. 
Wm. M. Day. 

Dear Mr. Guenther:—We have always 
found you to be honest and upright in all 
your dealings with us, and I hope our 
pleasant business relations may continue 
indefinitely, as it is certainly a pleasure 
and source of great satisfaction to have 
dealings with one in whose business, as 
well as personal integrity, we have abso- 
lute confidence. 

Very sincerely, 
WM. M. DAY. 

July 11, 1906. 


THE INDIANAPOLIS NEWS. 
O. R. Johnson. 
Mr. Louis Guenther, 

Dear Sir:—Our relations with your paper 
have always been of the pleasantest char- 
acter, and we regard it as valuable not 
only for the information it contains, but 
for its exposes of fraudulent concerns. So 
far as your business dealings with us are 
concerned, they have always been strictly 
honorable. 

THE INDIANAPOLIS NEWS, 
O. R. Johnson. 

July 10. 1906. 

THE KANSAS CITY STAR. 
Aug. F. Seested. 
Mr. Louis Guenther, 

Dear Sir:—Our business relations cover- 
ing a period of ten years or more have 
been most satisfactory. During all this 
time there has been no disagreement of 
any sort and we gladly testify to your 
reliability, honesty and square dealings. 

Yours truly, 
THE KANSAS CITY STAR, 
Aug. F. Seested. 
July 11, 1906. 


THE TOPEKA CAPITAL. 
Arthur Capper. 
Louis Guenther, 
Dear Sir:—I can safely say that Mr. 
Guenther stands well among publishers and 
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in any way reflecting on his standing or 
reputation. 
Very respectfully, 
¢ ARTHUR CAPPER. 
July 10, 1906. 


SAGINAW, MiCH., EVENING NEWS. 
Eugene McSweeney. 
Louis Guenther, 

Dear Sir:—You won't mind my saying 
that I am indebted to you for your cour- 
teous treatment of the Evening News and 
myself. I have invariably found you al- 
ways prompt and reliable in every little 
transaction that I have ever had with you. 

I beg always to be with kindest personal 
and business regards, 

Yours very truly, 
EUGENE McSWEENEY, 
Bus. Mgr. 
July 12, 1906. 


THE REGIST&R AND LEADER. 
Des Moines, Ia. 
WwW. B. Southwell. 
Louis Guenther, Publisher, 

Dear Sir:—Keferring to your communi- 
cation of recent date 1 wish to say that our 
business dealings with you have always 
been of a very satisfactory character. We 
are pleased at this opportunity to go on 
record to that effect. 

Very truly yours, 
W. B. SOUTHWELL, 
Bus. Manager. 
July 13, 1906. 


THE SEATTLE POST-INTELLIGENCER. 
S. 2. Weston. 

My Dear Mr. Guenther:—I am very glad 
indeed to say that whatever business rela- 
tions we have had with you and your pa- 
pers have been thoroughly satisfactory and 
of a most honorable character. I believe 
that your standing and reputation is such 
that it is not necessary for those who have 
done business with you to certify to that 
effect. 

With best wishes for your success in the 
changing of The Financial World to a 
weekly, I am 

Yours very truly, 
S. P. WESTON. 


July 13, 1906. 


THE ST. PAUL PIONEER PRESS. 
Conde Hamlin. 


Mr. Louis Guenther, 

Dear Sir:—We have seen some copies of 
your “Financial World” and have noted 
with pleasure your efforts to distinguish 
between the meritorious business enter- 
prises and those that prey upon the pub- 
lishers and their readers. May the good 
work continue. 

Yours very truly, 
CONDE HAMLIN, 
General Manager. 
July 14, 1906. 


THE ATLANTA JOURNAL. 
Chas. D. Atkinson. 


My Dear Mr. Guenther: 

I have known you ever since I have been 
in charge of the general advertising de- 
partment of the Journal. During these 
years I have had numerous business deal- 
ings with you, and have been with you on 
many occasions, and under all circumstances 
I have found you plain, upright § and 
straightforward in your business dealings. 

Very truly yours, 
CHAS. D. ATKINSON, 
Advertising Manager. 
July 12, 1906. 


THE ST. PAUL DAILY NEWS. 
J..Harry Lewis. 
Mr. L. Guenther, 

Dear Sir:—We have had various business 
relations covering a period of some five 
years, in all of which we have found you 
absolutely reliable, honorable and _ trust- 
worthy. It gives us pleasure to bear tes- 
timony to this fact. 

Very sincerely yours, 
ST. PAUL DAILY NEWS, 
J. Harry Lewis, Mgr. 
July 16, 1906. 


THE CLEVELAND LEADER. 
Harry S. Thalheimer. 

Dear Mr. Guenther:—I feel confident that 
your record is such that no matter how 
anyone may endeavor to discredit you that 
you can very readily disprove any untrue 
statements. 

Very truly yours, 
H. S. THALHEIMER. 

July 9, 1906. 


BURLINGTON HAWSEYE. 


C. W. Waite. 

The Hawkeye has for many years done 
business with Mr. Guenther and has always 
found him reliable. 

C. W. WAITE, 
Business Manager. 
July 11, 1906. 


THE CLEVELAND NEWS. 


Mr. Louis Guenther, 

Dear Sir:—We have for many years en- 
joyed reading the Journal, and have at 
times been greatly interested by its vigor- 
our editorial policies. 

The fact that we advertise more or less 
regularly in the Journal, paying our good 
money for the space, is the best evidence 
of our belief in the efficiency of the serv- 
ice rendered. 

It seems to us that the Journal speaks 
for itself, and we know you are amply 
qualified at all times to speak for yourself. 
You have our best wishes for your con- 
tinued success. 

Yours very truly, 
THE CLEVELAND NEWS. 

July 12, 1906. 











THE ST. LOUIS REPUBLIC. 
A. K. Hammond. 
Dear Mr. Guenther. 

I have known you personally and in a 
business way for many years and have 
always believed that you were of an honest 
and upright character and that your stand- 
ing and reputation is all that it should be. 

Yours very truly, 
A. K. HAMMOND. 

July 11, 1906. 


THE OMAHA BEE. 
C. C, sxosewater. 
Mr. Louis Guenther, 

Dear Sir:—Having had so satisfactory a 
business relationship over so long a period, 
we feel that this compaign against you 
must be entirely uncalled for and unwar- 
ranted. 

Your reputation for fair business methods 
and your business record for the last ten 
or fifteen years ought to be the best answer. 

Very truly yours, 
THE BEE PUBLISHING CO., 
7 C. C. Rosewater, 
General Manager. 
July 12, 1906. 
MEMPHIS COMMERCIAL-APPEAL. 
J. W. Hurd. 


Mr. Louis Guenther, 

Dear Sir:—Yours of the 8th inst. re- 
ceived, in regard to campaign being waged 
to discredit you. Beg to say that it will 
not have .any effect on those who know 
you. In our dealings with you, we have 
always found you fair and square, and we 
are pleaséd to further state that we have 
never heard any expression from anywhere 
to the contrary. 

Any publisher of a zealous journal will 
necessarily make enemies and, possibly, 
some mistakes. 

With best wishes, we are 

Yours very truly, 
THE COMMERCIAL APPEAL, 
J. W. Hurd, 
Business Manager. 

July 13, 1906. 

THE ATLANTA CONSTITUTION. 
C. C. Nichols. 

Dear Mr. Guenther:—It affords me pleas- 
ure to say that for more than ten years 
my dealings with you, both in a social and 
in a business way, indicate to me your 
honesty and integrity for fair dealings. 

With high personal regards, I am 

Very truly yours, 
C. C. NICHOLS. 

July 10, 1906. 

THE KNOXVILLE SENTINEL. 
C. B. Johnson. 
To Whom It May Concern: 

As a reader of the Mail Order Journal, 
and being familiar with its policy of ex- 
posing all frauds and “get-rich-quick” 
propositions, I cannot say too much in com- 
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mendation of its publisher, Mr. Louis Guen- 
ther. 

Most newspapers desire to keep posted 
on the fraudulent concerns in order to 
properly handle the advertising submitted 
to them, and in this connection, the Mail 
Order Journal has been of vast benefit to 
the publishers of this country. 

Very truly yours, 

THE KNOXVILLE SENTINEL CO., 

C. B. Johnson, Bus. Mgr. 

July 9, 1906. 

THE BALTIMORE AMERICAN. 
H. M. Scott. 
Louis Guenther, Esq., 

Dear Sir:—Our relations have been en- 
tirely satisfactory and pleasant, and we 
have not the slightest protest to make 
either with your business sagacity, integ- 
rity or financial dealings with us. 

CHAS. C. FULTON & CO., 
Felix Agnus, Pub. 
By H. M. Scott. 
July 10, 1906. 





Any other publisher of prominence in the 
United States or Canada will say about the 
very same things as have those which space 
permits me mentioning in this little 
pamphlet—and from whose personal letters 
I have taken the above extracts. 





THE HYDRAULIC PRESS BRICK COM- 
PANY OF ST. LOUIS. 


It is reported that fourteen small brick 
plants, located in different parts of the 
country, will soon be merged into one com- 
pany, the Hydraulic Press Brick Co., of 
St. Louis, whose capitalization will then be 
increased from $3,500,000 to $10,000,000. 
These plants are located in Findlay, Ohio; 
Kansas City, Kan.; Chanute, Kan.; West 
Superior, Wis.; Zanesville, Ohio; Roches- 
ter, N. Y.; Chicago; Kansas City, Mo.; 
Philadelphia, Pa.; Washington; ‘Toledo, 
Ohio; Cleveland, Ohio; Minneapolis, 
Minn., and Omaha, Neb. 

We are at loss to see how anything can 
be gained by this consolidation. The plants 
will, owing to their separation from each 
other, have to remain under separate man- 
agement. There will, therefore, be no sav- 
ing in expenses. Further, the capitaliza- 
tion seems to be about fifty per cent too 
high. The whole thing smacks of a stock- 
jobbing scheme to manufacture and unload 
stock of doubtful prospects at good prices. 





$2.00 NOW 
$4.00 After Sept. (st. 


Subscribe for THE FINANCIAL WORLD 
now when you can get It for $2.00 a year, or 
$5.00 for three years. After September Ist, 
when the paper becomes a weekly, the 
annual subscription price will be $4.00 a year. 
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THE CASH BUYERS’ UNION’S END. 

All the assets, consisting of merchan- 
dise on hand, good will, fixtures, lists of 
names, etc. of the Cash Buyers’ Union 
First National Co-operative Society were 
recently advertised for sale at the order of 
the United States District Court for the 
benefit of the creditors. 

The amount realized, it is said, was not 
sufficient even to pay bills owing to whole 
sale merchants and manufacturers, and, as 
for the stockholders, they may as well ac- 
cept the loss of their entire investment as 
a definite fact and consider it a lesson not 
to believe the glowing promises a wind bag 
makes in the future. 

The eventual outcome of this disastrous 
affair was predicted by us from the very 
moment it launched with page advertise- 
ments in the newspapers telling what an 
excellent investment the shares would be 
in a few years. 


THE AGE OF REMARKABLE INVEN- 
TIONS. 

We are passing through a wonderful age 
of invention, that is, at least from the over 
zealous promoters’ views. They really are 
making this an age of invention which is 
going to revolutionize everything under the 
sun so as to provide a new mania for 
gambling for the public, which shows signs 
of growing very tired of dumping its money 
into unproductive mining and oil holes. 

Not a single Sunday passes but what 
there appear flaming advertisements in the 
newspapers announcing some new, wonder- 
ful, revolutionizing inventions to produce 
wealth, surpassing the avaricious dreams 
of the greediest, for those who will back 
it with their hard earned money. 

There are the signograph and telegraph 
semaphore, a cold storage battery with per 
petual life to it, an automatic engine with 
the virtues of almost running the world 
around its axis should natural laws grow 
tired of their work, basket and crate ma 
chines, and other countless things. 

Their success, so far, indicates that they 
have caught the public fancy, and promot- 
ers are not going to permit this gambling 
frenzy in its newest form to grow cold 
while it can be kept at fever heat by trot 
ting out new inventions. 

Eventually, the public will find out that 
it has backed made-to-order, wealth-prod- 
ucing inventions out of which the promot 
ers alone have grown wealthy. 
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TO REPUBLICANS 


We are anxious to have 
every Republican in close 
touch, and working in 
harmony with the Repub- 
lican National Congress- 
ional Committee in favor 
of the election of a Re- 
publican Congress. 

The Congressional cam- 
paign must be based on 
the administrative and 
legislative record of the 
party, and, that being so, 
Theodore Roosevelt’s 
personality must be a 
central figure and his 
achievements a_ central 
thought in the campaign. 
We desire to maintain 
the work of this campaign 
with popular subscrip- 
tions of One Dollar each 
from Republicans. To 
each subscriber we will 
send the Republican Na- 
tional Campaign Text 
Book and all documents 
issued by the Committee. 
Help us achieve a great 
victory. 


JAMES S. SHERMAN, 
Chairman. 

















PROTECTION 10 MINING INVESTORS. 


The American Mining Congress to Wage 
War on Fake Promoters. 


That the members of the American Min 
ing Congress, a national association of min 
ers from every part of the United States, 
are beginning to feel the effect of the ne 
farious work of fake mining promoters of 
the type of the Makeevers, Pierce Under 
woods, the Wisners, Wheelers and Meid- 


ingers, on the mining industry of the coun 


try is shown by the decision to begin war 
on all bogus mining concerns 





At a recent meeting of the executive 
committee of that organization, determined 
upon a vigorous and unceasing campaign 
against promoters who are selling wildcat 
shares. For the protection of the mining 
investors of the United States, Secretary 
James F. Gallbreath, Jr. states that 
it is the intention of the American 
Mining Congress to establish a bureau of 
inquiry through which information can be 
obtained as to the condition of the property 
and the standing of the company that has 
asked or is asking for the money of th¢ 
investor. 

The American Mining Congress has been 
working for the creation of a department 
of mines and mining separate depart- 
ment of the national government, and for 
the enactment of laws in the various states 





making the concealment of misrepresenta 
tion of any material fact concerning a mine 
upon which a fraudulent sale of stock is 
predicated a criminal offens« In order 
that its board of directors may be kept in 
touch with the general statement of th 
mining world an annual session is held to 
which delegates are sent by the president 


of the United States, the governors of the 
veral states, the mayors of cities, and 


Se 
the commercial bodi f America 

The bureau of inquiry will be absolutely 
impartial in its findings, its sole purpose 
being to prevent ill-ad | mining invest 


ments and to save the West from the dis 
grace wl ich follow 5 dis] onest mining pro 
motion. In ord l hl ' 

fake promotion, the American Mining Con 


er to thoroug VY eradicate 





gress is pledged to gi to inquiring men 

be rs { l ib t 1 iased col 
lected from unprej ud: 1 sources Ss, lz reely 
its own trusted correspondents, and to hav« 
but one end in view—the protection of the 
investor—its belief being that every dollat 
. : c.f, nil _— 1] 
in proper y mvested 1 amagt ©. ) 


egitimate mining, and that the highest 


good of the mining industry may be served 

by warning investors against improper in 

vestments and furnishing such information 
1] TT a a. so 

as will guide em it innels which @1) 


promise of success 


—The Northern Pacific. which, in 1906, 
Was in receivers’ hands, is now earning 19 
per cent on the common stock. This shows 


the wonderful growth of the Pacific rail 


roads. 
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H. H. ROGERS THE WHOLE THING. 


\ director of the Amalgamated Copper 


Co. is rep rted to have made the follow 
ing remar] 

“The pre t of I np res 
our dividene We have n dea hat rate 
will be decl 1 until the meet g W het 
ever Mr. Rogers is obliged t sent 
from tl quarterly meeting, he sends a 
sealed envelop to 2 Broadw t be 
opened when the directors get together 
[his note contains only a figure Mr 
Rogers’ judgment is good, however He 
has wonderful memory for detail, and there 
is not a thing in connection with every 
company of which he is a director, that he 
does not know about. We consider him the 
most remarkable business man of the age.” 

GEORGIA AFTER BUCKET SHOPS. 

The lower house of the Georgia legisla- 


ture has passed what is known as the “Boy- 


te of 
opposi 
bill now 
| itedly 
‘ ft its 
sil 

The bill 
irgin 
ges, 





Mr. A. J. Coram, of the Davis-Daly 
Estates Copper Co., and other highly over 
capitalized copper companies, expects high 
copper prices and good times. What he 
considers good times are times when newly 
printed stocks can be unloaded on the pub 
lic at faney prices and the savings of the 
public flow into the coffers of promoters 


Hoosac Tunnel & Mining Co. stock, 
soll by Pieree Underwood as a_ get-rich 
quick proposition at 75 cents, is now of 
27. It will 
not take much time for the deluded in 
vestors to find out that they have been 


badly taken in and lost their money 


fered by mining scalpers at 


Boston has the effrontery 1 predict 
100 for Anaconda and 150 again for Amal 
gamated. Boston undoubtedly is hung u 
with a great deal of both stocks 
prices, 
The Chicago & Northwestern has earned 
for its stockholders 17 -per cent in 1906. 
At present the preferred and common pays 
per cent each. There is $87,344,020 com 
mon and $97,612,420 preferred stock out 
standing. 


‘A readjustment of values is neces 
sary.” was the cry of the bears during the 
recent slump The ordinary spectator, 
however, fails to fully appreciate the “re 
adjusting process.” as it more often than 
otherwise means the wiping out of 


gins. 

















IlinoisTrust& 





La Salle Street and Jackson Boulevard 
CHICAGO 


CAPITALanpd | 0 
SURPLUS, 5 4 
INTEREST allowed on Current Accounts Cer- 
tificates of Deposit, Savings Deposits. 
Correspondence invited. 
BONDS—Government, County, City and Choic 
Railroad Bonds bought and sold. 
Circular upon application. 


FOREIGN EXCHANGE~—Letters of Credit, 
poate, Postal Remittances and Cable Trans- 
ers. 

THE TRUST DEPARTMENT — Acts as Ad- 
ministrator, Executor, Guardian, Conserva- 
tor, Assignee, Receiver, Transfer Agent and 
Registrar; makes investments and acts as 

agentin the collection and disbursement of 
“ncomes. Trust funds and trust investments 
iare kept separate from the assets of the bank. 


ILLINOIS TRUST SAFETY DEPOSIT Co. 
SAFE DEPOSIT VAULTS. 








24 THE FINANCIAL WORLD. 
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Cc. S. Hefferlin, President wy ee Sper. 
J. W. Hefferlin, Assistant Cashi 


The Merchants 
Bank 


Capital and Surplus :: $125,000 
Livingston, Montana. 








6% NET TO INVrSTORS ON FARM 
MORTGAGE LOANS 
= ar 0 country ON IM- 
OvE ED RIGATED FARMS 
phon and contro own water 
rights, which are better securities than 
any other class of farm tor. ayahr pe loans, 
as crop failures are impossib 
known regardless of weather pte “a 
yong own and control good water 
i We only loan on Gilt Edge 
= o Mortgage securities and are re- 
sponsible for the collection of both 
interest and principal. @ You will - 
ofitable employment for your ~~ 
funds en we through ws W 
have resided here over years at 
our financial responsibility precludes 
bad loans. 





WRITE FOR PARTICULARS 























Chicago 


PUGET 
SOUND 


Every day until September 15, very low 
round trip rates will be in effect over the 
Great Northern Railway to 


Seattle, Portland. Everett, Vancouver, 
SpoKane and Montana 
$75—Puget Sound Points. 
$72.50—Wenatchee, Wash. 
A neg Rag A ae: Fernie, B. C. 
reat Falls, Helena, Butte, Anaconda, Kalispell, B 
(Lake MacDonald), Lethbridge. = om: 


Final Return Limit Oct. 31—Liberal Stop Overs 


For particulars inquire of 
S. J. ELLISON F. |. WHITNEY 
General Agent Passenger Dept Passenger Traffic Mana 
b Ss ger 
220 So. Clark St., Chicago, Ill. St. Paul, Minn, 











